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$2,500,000 


Canadian Pacific Railway Company 


Ten Year 6% Note Certificates 
Due March 2, 1924 


Callable at any time upon 60 days’ notice at 100% and accrued interest 
Authorized and Outstanding $52,000,000 
These notes are a direct obligation of the Canadian Pacific Railway Company 
and at present constitute the only funded debt of the Company with the exception 


of $11,280,000 Equipment Notes maturing serially until 1928 and $3,650,000 5% Bonds 
of the Algoma Branch due in 1937, 


Earnings have been reported by the Canadian Pacific Railway Company as 
follows: 


Year ended June 30 1916 1915 
Total Met ERGO. 6 ccc ccncsovsacc $57,243,587 $43,049,808 
pterest, TOMS, G66. .<oc escncicess 10,431,196 10,571,510 

DE cu ciwhhaadnuekaonae $46,812,391 $32,478,298 


We offer the above notes, subject to change in price, at 


10154 and interest, to yield about 5.73% 
if not called for redemption before maturity. 


Descriptive circular upon request. 


HALLGARTEN & CO. KEAN, TAYLOR & CO. 


New York New York 
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WHY MARKETS ARE BOOMING. 
A Period for Expressing the Nation’s Vitality—Inflation 
and the Aftermath. 

The country seems to have at last broken through 
the crust of caution and conservatism that has gov- 
erned it since last Fall, and to have entered once 
more into a speculative era, the end of which and the 
consequences of which no one is now able clearly 
to foresee. The cotton and grain markets first gave 
the clue to the new inclination toward speculation, 
but now the stock market, which is the biggest of 
all three avenues of chance in point of significance 
and importance, has started at a pace that is asserted 
confidently by the most enthusiastic supporters of it 
will develop into a runaway race. It is the causes 
which have led to this movement and the possible 
outcome which we wish here to discuss, and not the 
extent of the market, or its endurance. 

All wars bring inflation. There is no war, ancient 
or modern, of which we have any record, that has not 
stimulated production and energized the people to 
efforts beyond their average capabilities. In all the 
countries in Europe where war is now raging there 
is not a single able bodied human being out of em- 
ployment, wages are higher than ever before, we 
have the spectacle of production expanded by leaps 
and bounds, capital returns rise, prices of all com- 
modities and foodstuffs advance, the volume of cur- 
rency increases, though gold hides away and paper 
money inflation ensues. 

The United States is the chief country from which 
the fighting nations are obtaining the supplies they 
stand so much in need of. Our total favorable trade 
balance on June 30 was $3,777,000,000 and to offset 
all this there has been sent here $403,000,000 gold, 
over $1,250,000,000 has been borrowed and probably 
$2,000,000,000 American securities have been sent 
back to us. Naturally the demand on us for so much 
of the things Europe needs has deprived our own 
markets of such supplies and advances in prices 
have taken place all along the line, so much so that 
there is general complaint of the excessive cost of 
living. 

Now with everything else going up in price, the 
holder of securities naturally concludes that his hold- 
ings are worth more also, especially when the earn- 
ings of most corporations are now showing totals 
seldom if ever duplicated. Corporation heads have 


been conservative in distributing the profits, but the 
security holder is able to peer behind the closed doors 
of directors’ rooms and see the profits and whether 
dividends are paid out or not, the earnings are there 
and the holder of the security of the corporation 
mentally counts on a distribution at some time or 
other and is content to wait, meanwhile constantly 
adding to the price at which he is wiling to sell. 
This makes for a scarcity of real offerings in the open 
market and it is not difficult for pools and banking 
interests to bid up prices. Hence the start of a boom 
that may go beyond all reason. 


The boom in cotton and grain has a simpler expla- 
nation, the speculation being based solely on poor 
crops this year, though the generally inflated con- 
ditions help along the movement. Naturally, if a 
speculative frenzy sets in and its votaries become too 
enthusiastic or drunk with profits, there will be the 
inevitable day of reckoning and punishment. The 
smaller crops help the movement as the volume of 
capital usually utilized to move these will be smaller 
this year and hence there will be just that much more 
available for speculation. The profits from the war 
are so amazingly large that their possessors are 
apparently unable to stem the lure of the markets. 

If the dam of conservatism that has been erected 
around this great volume of profits should burst, who 
can say to what dizzy heights the movement may not 
go? But on every million share day in the stock 
market, on every check that can be counted as specu- 
lative profits, should be written: “Danger! the Shoals 
Lie Just Ahead!” 


AMERICA’S MIRACLE WORKER. 
Henry Ford Teaches Through the Immense Business His 
Company Does the Value of Efficiency. 

Were we as laymen to venture an opinion of the 
reason for the immense business done by Henry 
Ford, by which he is able to show a net profit of over 
$1,000,000 a week, we should say it is found in three 
things: efficiency, preparedness and the development 
of the community spirit. Added to these factors is 
the manufacture of one of the most moderate priced 
and yet most useful cars on the market. 

Henry Ford has been decried as a dreamer—his 
peace program and his desire to “get the boys out of 
the trenches before Christmas” as Quixotic. "Be that 


as it may, his brains will be considered in the mercan- 
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tile world as embracing the acme of successful busi- 
ness judgment. With some observers Ford is con- 
sidered a contradiction on the theory that he keeps 
cutting prices and yet prospers the more. 

3ut Ford does it because it is good business. In 
sending a rebate check of $50, as he did to each pur- 
chaser of a Ford car last year, he made each owner 
of a Ford car an advertiser of it and this personal 
advertising is the most effective publicity. By plac- 
ing his men ona $5 a day wage scale he had provided 
them with an incentive to hold on to their jobs with 
a firm grip which leads to the highest type of effi- 
ciency. Labor counts in the manufacture of a prod- 
uct and none is wasted in the Ford plant. 

The installation of a profit-sharing basis among 
the men who go out and create the business for the 
Ford Company instills in each man that degree of 
ambition known only in those who must profit out 
of their salesmanship and creative ability. They 
consider themselves virtually partners and in a sense 
they are. The cash on hand of $52,550,000 provides 
the Ford company with the best munitions in the 
war for trade, for Ford buys on cash, securing the 
best terms. In a business of the proportions attained 
by the Ford company, when cents are saved 
they figure out in a string of dollars in the annual 
audit. Furthermore Ford is enabled to keep a large 
stock of material on hand, which in his case amounts 
to more than $30,000,000 so he is master of his 
market, not its subject. 

With a capital of but $100,000,000, of which half 
still remains in the company’s treasury, Henry Ford’s 
company could liquidate in cash and in materials 
on hand nearly $84 for every $100 were all the capital 
outstanding and on what is issued $34 in excess of 
every $100, not including good will, value of patents, 
or cost of plants. These if added would run the sum 
up into the hundreds on the basis employed by Wall 
Street in the capitalization of successful business 
enterprises. 

Well may the dreamer of Detroit be regarded in 
\merican commercial circles as its miracle worker. 

EIGHT-HOUR PRINCIPLE NOT INVOLVED. 


Merely a Wage Increase for Brotherhoods and Railroad 
Security Holders Need Not Despair. 


Since the 8-hour workday law governing the labor 
of railroad employes was signed by the President, 
we have observed a tendency among students of the 
railway situation to take altogether too seriously the 
alleged victory achieved by “labor.” It means “labor 
domination ;” labor has the law makers scared into 
docility ; capital must now confront a general on- 
slaught from all sides for a universal 8-hour system ; 
security holders will take alarm and sacrifice their 
holdings because dividend reductions are inevitable 
and all along the line the humiliating spectacle of an 
unconditional surrender to unionism will have to be 
witnessed. 

\We cannot accept any single one of the above 
premises. If there is anything the railroads and 
capital have not done, it is to surrender to the Broth- 
erhoods and labor domination. The 8-hour principle 
has not been established and there is nothing to 
warrant the assumption that railroad security hold- 


ers are in a panic and ready to sell their holdings. 
Since the so-called 8-hour law went into effect rail 
road securities have acted better in the markets than 
they did prior to the enactment of this statute, which 
Vice President Stone of the Erie railroad, a high 
authority, says can be “ridden through by a team of 
horses,” so repugnant to constitutional guarantees is 
it. The law does not take effect until Jan. 1 next 
and meanwhile the railroads will be able to get that 
team of horses together for a ride through the statute. 
There are thousands of security holders all over the 
land who will not have to be persuaded by the rail 
roads to lend their efforts to test this law in the 
courts and we are well satisfied that long before this 
law goes into effect it will be assailed in the courts 
from all sides. The railroads have not had their day 
in court and when the courts do get it under con- 
sideration no question of political expediency will 
govern them in their judicial determination of the 
questions involved. 

It should also not be lost sight of that very shortly 
a commission will be named to take testimony and 
report to Congress the exact situation and whether 
a wage increase is demanded in the premises and if 
justified whether the railroads shall not be entitled to 
an imcrease in rates. The right method of deter- 
mining this vital issue is to be followed now and we 
are satisfied that the good sense and the sober second 
thought of the whole people will find their true ex- 
pression when the final verdict is rendered. There is, 
therefore, no merit in the counsels of gloom and dis- 
trust that have been heard from many sides. 


PUBLIC UTILITY BONDS MORE POPULAR. 


Attention is being called to the increased demand for 
public service corporation bonds of the first grade. Espe 
cially is the call from the banks for these securities in- 
creasingly noticeable. Yet this phase of the market has 
been gradually developing since municipal bonds reached 
a figure that made them less attractive as outright in- 
vestments and popular more on account of their tax 
exempt advantages. The time appears to be rapidly ap 
proaching when legislatures of the various states will 
broaden the laws covering investments which savings 
banks may make to include many of the seasoned public 
utility bonds now that other standard securities sell on an 
income basis which does not permit much leeway for these 
institutions to provide for the overhead expenses in addi- 
tion to the amount required to pay interest on deposits 
On their general record public service bonds are entitled 
to such recognition. 








September Bond Circular 


We shall be pleased to send a copy 
of our September General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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AMERICAN AGRICULTURAL CHEMICAL 5s. 

Selling at 102%, the American Agricultural Chemical 
first mortgage convertible 5s are selling within one point 
of the highest price on record. These bonds occupy 4 
sound investment position and the margin of safety back 
of the issue is steadily increasing. 

The authorized issue of these first mortgage bonds is 
$12,000,000. An annual sinking fund equal to 3% per cent. 
of the total bonds issued must be applied to the purchase 
and redemption of the bonds at 103 and interest. The 
bonds are convertible into 6 per cent. cumulative pre- 
ferred stock at par. Over $2,000,000 of the bonds have 
been retired through the operation of the sinking fund and 
over $600,000 of the bonds have been converted into pre 
ferred stock. This leaves about $9,000,000 of the first 
mortgage bonds outstanding, which are secured by a 
first mortgage on the property of the company, includ- 
ing real estate and plants now owned or hereafter ac- 
quired. During recent years the net earnings of the 
American Agricultural Chemical Company have averaged 
from around five to over seven times the interest charges. 


VIRGINIA RAILWAY FIRST 5s. 

These bonds have had a good market career since they 
were first originally distributed. There are $29,500,000 
of these bonds now outstanding which were distributed at 
prices ranging between 98% and 9914. While the bonds 
sold as low as 92 last year, they remained at this price 
for only a short time, advancing to above 99 before the 
close of the year. 

The Virginia Railway first 5s are secured by a first 
mortgage on practically the entire property of the com- 
pany. The character of the road, terminals and equip- 
ment is in accordance with the most modern and ap- 
proved railroad standards. The coal resources acces- 
sible to the Virginia Railway are estimated by the State 
Geologist of West Virginia at 4,000,000,000 tons, a supply 
sufficient to last over 400 years at over twice the present 
rate of consumption. The company also serves an ex 
tensive lumber territory, and this class of traffic promises 
to show a large development in the future. With its 
assured traffic, and its construction such as to permit oi 
an unusually low operating cost, the Virginia Railway 
occupies a strong position, and its first mortgage bonds 
are entitled to a good rating 


COLORADO & SOUTHERN REFUNDING 4's. 

Notwithstanding the improvement in the affairs of the 
Colorado & Southern, the refunding and extension mort- 
gage 414s continue to sell around the low price of the 
year. From a price of 87 at the opening of the year the 
price of these bonds declined steadily to 82% last spring. 
The present price of 8354 shows an advance of only a 
point and a half from the low price of the year 

Considering the difficulties under which the road has 
been operating during the last few years, the company 
can only be regarded as having made a thoroughly good 
showing. Owing to the mining strike and other labor 
disturbances, industrial conditions in Colorado were seri- 
ously disturbed for a period of over two years. While 
-ompany was forced to discontinue the payment of 
ends on all classes of stock in 1914, yet even during 
the period of the most severe industrial disturbances it 
1 to earn a surplus above its fixed charges. Re 
cently the earnings have shown a substantial increase, 
the net earnings for the twelve months ended June 30 
amouting to $3,000,000, as compared with net earnings 
f $2,219,000 in the previous twelve months At the 


1 
present price the refunding 4'4s yield nearly 6 per cent 





BANKERS TRUST COMPANY 


1G WALL STREET New YORK 


Efficient Service in all 
Trusteeship business 
Resources over $250,000,000 











Tax Day October 1st 


The annual tax on personal property in Greater New 
York for the past five years has averaged $18.56 per $1,000. 
For 1916 it varies from $20.40 per $1,000 in New York 
County to $21.30 per $1,000 in Richmond County. 

There are many well secured bonds which may be 
made permanently exempt from this tax by a payment 
of only $5.00 per $1,600. 

Our new pamphlet comprising a list of bonds which 
may be made exempt and excerpts from the present 
Secured Debt Tax I ll I led on request. 


Knauth -Nachod & Kubne 
Members New York Stock Exchange 
Equitable Building New York City 
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Exempt from Federal Income Tax 


Canton, Ohio 


414% and 5% Bonds 

Maturities 1918-1936 
Legal investment for Savings Banks and 
rrustees in New York, Massachusetts and 
Connecticut. 


Prices to yield 4.10% 


Sidney Spitzer & Co. 


115 Broadway, New York’ 
Toledo Cincinnati Los Angeles Chicago 
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14 Strong Utility Companies 
The business field—property—management and 


earnings of each described and illustrated 
Ask for Review ‘‘F.’’ 


PW.BRIUVUKS 6&6 CY 


Stock Exchange (Incorporated) 115 Broadway 
PHILADELPHIA NEW YORK. 























Municipal Bonds 


Probably safer than any other type of investment 


Send for Circular ‘*'F"' 


REMICK, HODGES & CO. 


Members New York Stock Exchange 
14 Wall St., New York 


Correspondents: R. L. Day & Co., Boston 














We Offer | 


Utility and Industrial 
Short Term Notes 


Descripi Circulars on Re quest 


BERTRON, GRISCOM & CO. 


40 Wall Street 
New York 


Land Title Building 19 Boulevard des Capucines 
PHILADELPHIA PARIS 























When writing advertisers, tell them you are a subscriber to The Financial World. 






















































Rue | 


ROE LE yh 


ae 


MA PRG 


“ 


Say 






a pag ag eee 





on om Le Hp ora - 


6 THE FINANCIAL WORLD. 








——$——————— 





y, 


ee 














CHICAGO NORTH SHORE R. R. BONDS. 


According to advices from Chicago there will be an 
offering next week of the first mortgage 5 per cent. bonds 
of the Chicago North Shore & Milwaukee Railroad Co., 
which is the reorganized property of the old Chicago & 
Milwaukee Electric. The new bonds are an absolutely 
first mortgage on a property that has developed wonder- 
fully in the last few years and which is said to be now 
showing earnings nearly twice the fixed charges on the 
bonds. These bonds will mature in 1936. 

The management will, it is said, be closely allied with 
the Northwestern Elevated Railway interests in Chicag> 
and it is said the policy of the Insull interests will be 
followed in the management of the property and its future 
direction. There will be something in excess of $3,500,000 
bonds and the holders of old bonds will be asked to take 
in exchange for their holdings general mortgage bonds 
and some notes. 





A ST. JOE, MO., UTILITY MERGER. 


The properties of the St. Joseph Railway, Light, Heat 
& Power Co., of St. Joseph, Mo., and the St. Joseph & 
Savannah Interurban Railway Co., are to be merged and 
constituted as one company under the name of the first- 
named company. As a preliminary the St. Joseph Railway, 
Light, Heat & Power Co. has applied to the Missouri 
Public Service Commission for permission to create a new 
bond issue for $15,000,000, to be known as the first and 
refunding mortgage sinking fund 5 per cent. 30-year gold 
bonds of 1946. A joint mortgage to secure the bond issue 
will be issued by the two companies. Provision has been 
made for the delivery of $826,000 bonds by the trustee to 
the company, of which $326,000 will take the place of an 
equal amount of first mortgage bonds of the St. Joseph & 
Savannah Interurban Railway now outstanding, but which 
will be canceled and the mortgage discharged. It is fur- 
ther provided that new bonds be set aside to retire by 
exchange or otherwise $5,000,000 bonds of the St. Joseph 
Railway Co., which mature in 1937. The balance of the 
bonds will be held to provide for future extensions and ad- 
ditions. 

The population of St. Joe is about 86,000. The street 
railway system has 48 miles of trackage and the business 
of the electric plant has grown so rapidly as to necessitate 
the addition of-a new 5,000 k. w. turbine. The property 
is a subsidiary of the Cities Service Co. For the 12 
months ended June 30 last the St. Joe Railway, Light, 
Heat & Power Co. and the interurban properties reported 
gross earnings of $1,371,882 and net of $612,492. 





THE DULNESS IN OUTSIDE STOCKS. 


Invariably it happens that when a big broad bull move- 
ment in stocks is under way on the New York Stock 
Exchange, it is difficult to interest the public in securities 
dealt in on the outside market. That was the situation 
this week, dealers in outside securities reporting a some- 
what dull market for their favorites though there is plenty 
of optimism in evidence with respect to the future. Trans- 
actions fell off in American Gas & Electric, Common- 
wealth Power, Railway & Light, Northern States Power, 
Cities Service common and preferred, Toledo Traction 
issues, Pacific Gas & Electric and others. The most active 
were Cities Service common and preferred but both buying 
and selling were restricted and considerably under the 
volume of trading in previous weeks. Cities Service issues 
seemed inclined to harden. When the market for listed 
stocks quiets down it is expected activity in the open mar- 
ket will be renewed. 


Exempt from 
N. Y. State 
and 
Federal Income Taxes 


New York City 
Bonds 


at the market 


Full particulars on request 


The National City Company 


National City Bank Building 
New York 
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Public Utilities in 
growing communities 
bought and financed 


@Their securities 
Offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ELLINOIS 
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SCHMIDT &((ALLATIN, 


Members New York Stock Exchange 


11 BROADWAY NEW YORK 








Public Utility 
Securities 

of Operating Companies 

Industrial 


Securities 
of Proven Earning Capacity 














The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New Yerk 
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Municipal and Government Bonds Yielding 3.60 to 6.36%. 
Yield, 
Per Cent. 
Beste, GOPRGl Ge, TOIT. é6 606d bs Pikes ccceccccce cs OBE 
TROT, Tis. Rnp WOCORWRERS Oe, BOGTSTD ..oo iin ccc cccccicccwcccess BO 
TE ie GRE ean ere er 4.00 
Li. RD ee ee eee 4.02 
= COS OR RR ere eee 4.05 
Jacksonville, Fla., dock & term 4%s, 1943................ 4.10 
Norman County, Minn., drainage 4%s, 1922-36........... 4.30 
East Youngstown, O., waterworks 5s, 1934-44.............. 4.40 
Marlin, Texas, 4%s, 1956 op. 1926 


Galveston, Texas, Municipal 5s, 
Florence, Ala., school 5s, 1946 
ee, i ee nccacisnaeese dees 





er 2 Bs 6s cd bengenbeewe tithes cmees eeu 2 
Province of Saskatchewan 5s, ‘ 

Coe OB anc ccccesdeaes cas chess cctwcoeu 5 9.25 
APGGR THRRTRS TUSTE GE, BOCi aan cede dsinsoceccccssse Be 
United Kingdom, Great Britain and Ireland 5s, 1918....... 5.50 
American Foreign Securities Co. 5s, 1919..................- 5.75 
Imperial Russian Govt., 3-year credit 6448, 1919............ 6.36 


Railroad and Industrials Yielding From 4.20 to 5.50%. 
Chicago, Milwaukee & St. Paul (C. & P. W. div.) 5s, 1921. 4.20 
Great Northern Ry.-Mont. ext. 4s, 1987.........cccecees 4.3) 


ee ree errr 4.40 
Uaton Pactie first and Pel. 46; DoOBscccccdesswcevessreseas 4.45 
ae SO ee eee ree re rere 4.46 d 
ne eee TO. BE cnikccawd bo bnae ade cue devaneaeun 4.50 
a oe ee ee ere ere ee eee 4.65 
ee er ae eae ee 4.75 
Gee “OTe. EARS DOE, SG, Tk cbc tibosens Kvcwsdessiop 4.81 
pS OD Oe re ee ee 4.85 
c.. & G. @ We. Ce: COE. GE Bch aiek catatslismtcases 4.92 
eee «TOT OEE.. DERE Gi, Bi 6:66 cee a ea secesenccecessee 5.00 
Morris & Co. 4%s, 1939.......... hacia tad Oe waa ain amie eae 5.00 
Tees Ghee! Gam,. S96G, WOOD. . viivcxcscdsscseces 5 adie eats et 
Hepuniie Trem & Btenl Be, W940. 06. cccccsccscvscve SPI: 
Midvale Steel & Ord. 36, 1056. .....cccccewscsscvee ee 
Bowmtherm. PaciBe CORV: GBs occ ccscccccacsccceesecccccscve .. 5.48 
Lines: & Myers Ted. Ged. Te, TOS. 66. iccsedseviicdsccesese ae 
Erie (Erie and Jersey R. R.) first 6s, 1955............... 5.50 


Public Utility Bonds Yielding From 4.65 to 6.15%. 


New York Telephone first 4368, 1939. ........cccccccvccees 4.65 
Miiwatites Gee Thekt 46, 1088s 6ciccssccvcses ews ies oesccoes 4.80 
Brooklyn Union Elevated Ss, 1950..........cceseccecccccees 4.90 
Bangor Ry. & Blec. first cons. 5s, 1935. ..........cccccccces 4.90 
Great Falls Power 5s, 1940. ........20.ceeeee pwd siuaaes 4.95 
Brooklyn Poreuah Gas Ga, WOW... cciisicc drt gene viene ccwees 4 
oe 


Consumers Power (Mich.) first & ref. 5s, 1916-36.......... 
BA pasa veriaddcee che 5.00 


Cincinnati Gas Transportation 5s, 
Interboro Rapid Transit first & 
Montana Power first & ref. 5s, 
United Traction of Albany 4%%s, 
Wis.-Minn. Light & Power ref. 5 
West Penn Power 56, 1946. ......ccccccscccsccsccsvvessscse H 
Bell Tel. Co. of Canada 5s, 19: 
Rome Ry. & Light Se, 1946. ......cccccccccccsensscssvccees 
Indiana Rys. & Light ref. 5s, é 

Utah Power & Light 5s, 1919- 
Olean Elec. Lt. & Power 5s, 1943 
Los Angeles Ry. Corp. ref. 5s, 





Puget Sound Trac., Lt. & Power 6s, 1919..............++5- 6.00 
Northern States Power 6 per cent. notes, 1926............ 6.15 


LONDON BOWS TO NEW YORK FINANCE. 

New York has firmly planted its flag of supremacy as 
the international financial center on the ramparts from 
which so long flew the gonfalon of London. For evidence 
of New York’s leadership we need seek no further than 
the offering last week in the market of an issue of $6,400,- 
000 one-year notes of the Metropolitan Water Board of 
London, a security that is practically a British municipal 
and an enterprise that supplies London with its water. 
So London comes to New York. So will other English 
and French municipalities, while some of our bankers are 
already dealing in the bonds of some prominent Russian 
metropolitan cities. Especially will the demand from 
European cities of the first grade of credit increase upon 
our available funds for investment when it becomes more 
generally known abroad that the London offering was all 
absorbed within twenty-four hours. A year ago in Den- 
ver Dr. Pratt said trade follows the flag and at the rate 
our flag financially “is traveling all over the world the 
trade which necessarily will follow it cannot help but 
assume immense proportions. 


U. S. RUBBER’S ADVANCE. 
The Rubber speculators made the most formidable bid 
attempted in many months and got their favorite up around 


60, the bull point being that this year’s earnings will be 
double those for 1915. This would mean more than 15 


per cent. applicable to the common stock. 





Booklet On 
Conservative Investment Bonds 


We have issued a booklet describing over 55 issues of Railroad, 
Public Utility, Municipal and Industrial Bonds. The booklet 
also contains information regarding bonds in general, as follows: 
Coupon and Registered Bonds 
Various Types of Bonds 
Redemption of Bonds 
Sinking Funds 
**And Interest ’’ Prices 
Write for Booklet 1523, “Conservative Investment Bonds” 


25 Broad Street 


Spencer Trask & Co. New York 








Investment Securities 














————— 











Odd Lot Bargains in 


Municipal Bonds 
Exempt from Federal Income Tax 


Opportunities for the private investor. 
Send for our list of broken amounts of 
Municipal Bonds upon which we have 
made special prices, yielding 4.12% 
to 6%. Many are legal for Savings 
Banks and Trust Funds and eligible as 
security for Postal Savings Deposits. 


List on request for circular L-24 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 | 


Equitable Building, New York 
Toledo Chicago 























Carefully Selected Bonds 


Conservative Investors 
We have prepared a list of Mu- 
nicipal, Railroad, and Corpora- 
tion Bonds which we will be 
pleased to furnish on request. 


Markoe, Morgan & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Tel. Rector 9710 























$100,606 


Chicago & Western Indiana R. R. 


Gold 4s, July 1952 


Price 77 and Interest, yielding more than 5.45% 


25 Railroads entering Chicago use 
the properties covered by this lien. 


BLODGET & CO. 


60 State Street, BOSTON 34 Pine Street, NEW YORK 




















A Seasoned 


First Mortgage Bond 
Yielding About 6% 


Secured by a first mortgage on property val- 
ued at more than double the amount of bonds 
outstanding. 
Net earnings of the Company are more than 
234 times interest charges. 
Price and full particulars 
upon request for Circular M-T 


Liggett, Hichborn & Co. 


Incorporated 
61 Broadwa 105 Devonshire Street 
BOSTON 


NEW YOR BUFFALO 














When writing advertisers, tell them you are “a subscriber to The Financial World. 
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Send for free copy of our new book, 


Handy Digest 


of the 


New Income Tax Law 


For Individuals and Fiduciaries 


The New Income Tax Law enacted by Congress September 7, 1916, has made a number 
of important changes. For the convenience of persons affected, we have prepared a 
comprehensive Digest of the New Income Tax Law and of the rulings of the Treasury 
Department up to date; to which is appended the complete text of the new law enacted 


September 7th. 


Our Income Tax Department is always glad to answer questions and lend assistance in 
matters relating to the Income Tax, and will be pleased to send to anyone interested a copy 


of the above Digest— 


Free upon Request 


Alex. Brown & Sons 


(Founded 1800. Oldest Banking House in the United States) 


Foreign and Domestic Bankers, Baltimore, Maryland 








THE OUTLOOK FOR TEXAS & PACIFIC. 
Big Earnings Tend to Make Easier the Reorganization 
of the System. 

By a Staff Contributor. 

This would be a good year to permanently reorganize 
the Texas & Pacific Railway. In the first two months 
since June 30 gross earnings increased 10 per cent., 
which gives a promise of over $20,000,000 for the year. 
Gross in 1915-16 was the largest on record, amounting 
to $19,156,000, or $10,000 per mile. This indicates a 
remarkably high traffic density for a single track south- 
western line. 

Ever since 1907 the Texas & Pacific has been carrying 
a large floating debt. This has been well above $5,000,000 
and below $3,000,000. Nothing has been done or could 
be done to liqquidate it except through the surplus earn- 
ings of good years. It is supposed to be held by the 
Gould estate, though the Iron Mountain has indorsed 
notes for $1,741,000. At the end of 1915 it was $3,561,000. 
The mortgage structure of the company has always been 
against new issues for capital purposes. The first mort- 
gage is closed with about $25,000,000 issued. The Louisiana 
division 5s can only be sold at $12,500 per mile and of 
the authorized $7,000,000 there are $5,683,000 outstanding. 

In case the property is taken over by the Missouri 
Pacific there is likely to be a reorganization with an as- 
sessment of $12 to $15 a share, or sufficient to realize 
$5,000,000. This would pay off the floating debt and 
provide equipment, of which the company is greatly in 
need. 

If the 10 per cent. increase in gross to August 31 should 
continue to June 30, 1917, the Texas & Pacific would 
earn about $21,000,000, or $11,000 per mile. Against this 
it would have a funded debt of only $16,000 per mile, 
possible net earnings of $2,500 per mile, with fixed in- 
terest charges of less than $800 per mile and of all 
charges, including rentals, equipment hire, etc., of $1,300 
per mile. In other words, its total liabilities would be 
about twice covered. There are $24,987,000 of second 
mortgage, or income bonds, on which no interest has 
been paid since March, 1908. This money has been em- 
ployed to reduce the bills payable, retire equipment trust 
certificates and give some money for physical better- 
ments. Since the second mortgage was created, in 1888, 
nearly $4,000,000 in excess of the total second mortgage 
bonds has been applied to the property for income. 
Naturally, holders of these bonds feel that they are en- 











—--— 























titled to some share in the revenues of the road. In the 
trade that was consummated about 10 years ago holders 
of the incomes elected to take St. Louis & Iron Moun- 
tain refunding 4s on the basis of $650 per $1,000 and as 
a consequence the Iron Mountain now own $23,700,000 
of the seconds. 

Sixty per cent. of the mileage of the Texas & Pacific 
is in Texas. The remainder, with the exception of 32% 
miles in Arkansas, is in Louisiana. Last year 36% per 
cent. of the total tonnage of the road was of products of 
agriculture. It has a highly diversified traffic of this sort, 
of which cotton is the largest revenue producer. The 
export demand for grain through the port of New Orleans, 
where the company is developing large terminals, was 
responsible for an 81 per cent. gain in this tonnage 
Ordinarily lumber traffic runs from 15 to 20 per cent. oi 
the total, but it has been low in the last few years, fall- 
ing off nearly 25 per cent. in 1915, but approaching nor 
mal now. Mine products amount to 18 or 19 per cent 
There are large soft coal deposits near the line in western 
Texas. The development of the oil industry has helped 
the road greatly, which last year had a gain of 62 per 
cent. in this business. Together merchandise and manu 
factured articles represent between 26 and 27 per cent 
of all tonnage. 


W. C. Langley & Co. 


Investments 
115 Broadway New York 














MOORE, LEONARD 
& LYNCH 


_f New York Pittsburgh } 
Members } philadelphia Chicago f Exchang 


Securities of the 


Steel and Coal Districts 


New York Telephones 3672-3-4 Rector 
Private Wires to Pittsburgh and Philadelphia 


Frick Building 111 Broadway 
Pittsburg New York 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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AN EASIER TONE IN BONDS. 

\side from municipal bonds which have been uniformly 
strong all week, the general bond market has been easier 
in tone. This is accounted for by the rather bad taste left 
by the 8-hour labor legislation at Washington, but the rail- 
road list as a whole has been distributed only in bonds 

a rather second rate character. The high grade rail 
issues are too scarce to be affected much. Bond dealers 
are lamenting the scarcity of high grade bonds to fill 
ustomers’ requirements and they are bemoaning the fact 
that the stream of bonds from Europe has been checked 
through the operation of the system of gathering in all 
the European holdings and placing them under the ban 
for future loans. The enormous influx of gold to New 
York this week has brought more forcibly to mind th« 
enormous resources of the Allies and their ability to off- 
set the tremendous exports to them by gold and other 
means, rather than to sell American securities. The stream 
of the latter has begun to flow again, however, and it is 
only a question of a very short time when another loan 
will be made here, with such securities as collateral. 

Some special note has been taken of rather heavy sell- 
ing of Dominion of Canada 5 per cent. short term bonds 


and Anglo-French 5s. This was traced to uneasiness 11 
banking circles over the proposed programme of Congress 
to place an embargo on the shipment of goods for export 
by refusing clearance papers to ships of those countries 
which discriminate against and blacklist American firms. 
It was recognized that there were possibilities for consid 
erable mischief in such legislation and it might take the 
form of not only hurting the market for the foreign issues 
already sold here, but put in jeopardy the success of future 
loan arrangements. The fears were premature, however, 
as was proven by the failure of Congress to endorse the 
retaliatory measures, which were dropped just before ad- 
journment of Congress yesterday. 


A FAMINE IN MUNICIPALS. 

In a panic almost over the drastic income tax legisiation 
that has been enacted at Washington, holders of capital are 
rushing into the purchase of tax-exempt municipal bonds 
with greater energy than ever, the buying transcending the, 
big and broad movement of last winter and spring when the 
most observant among the very wealthy people became 
cognizant of the general inclination of the lawmakers t 
“soak the rich.” 

New York City bonds have been booming this week, all 
issues making new high records for many years. The an- 
nouncement that the big syndicate which took $40,000,000 
4145 at the last city sale had disposed of all of them, was 
the hint that a big demand had set in again and all the city 
issues rose to new high prices. The 1956 4s sold at 101% 
the 4%4s of 1963 at 10434, the 4%s of 1957 at 109%, while 
New York State 4%s were 115 bid. Bonds of cities like 
Yonkers, Jersey City, Albany, Buffalo, Rochester and like 
cities sold on a 4 per cent. basis or even higher 

The big banks in the metropolitan district have no great 
surplus supplies of municipal bonds and dealers who have 
Leen fortunate enough to have foreseen the big demand and 
were well stocked up when the rush began, have made a 
creat deal of money. The demand for bonds of the highest 
grade has stiffened the market for municipal bonds issue 
by the smaller communities, and it is now possible for mu- 
nicipal corporations the country over to realize the best 
prices for their obligations that have been paid in years. 

How long the demand will last no one ventures to say. 
All municipal bond dealers will say is that the boom is 
cn, with no signs of any let up. 
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Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 


trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 16 So. La Salle St., Chicago 

















Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a. specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in” Wisconsin. 
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American Hide & 
Leather 


We have just made a careful analysis of this 
property, in which we bring to the front certain 
teatures in the company’s financial position which 
have been generally overlooked by the public. 
The future of the preferred stock is shown to be 


unusually interesting 


A few extra copies of this analysis are available 
for free distribution. 


Moody’s Investors Service 


John Moody, President 
35 Nassau St., New York Tel. 3173-4 Cortlandt 


‘Moody’s Plan « Action is Service Satisfaction” 




















LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recesd Mailed on Request 

















NON-FLUCTUATING 
INVESTMENTS 


We offer First Mortgage serial Real Estate Bonds, issued and 
safeguarded under the STRAUS PLAN, yielding 544%. Each 
issue of bonds is secured by a new building and land in New 
York, Chicago, or some other large city, thus affording oppor- 
tunities for wide diversification. 


The safety of these bonds is indicated by the record of this 
House—34 years without loss to any investor. 


Write to-day for Circular No. H-652 


JSHEO 1662 


S.W.STRAUS &CoO. 
150 BROADWAY - NEW YORK 
STRAUS BUILDING S** € HENNEPIN 
CHICAGO MINNEAPOLIS 
Phone Cortland 8064 
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subscriber to The Financial World. 
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SOME PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

Distraught as Mexico has been for three years by in- 
ternecine strife it would be but natural to assume that her 
business relations with the outside world by this time 
had all gone to pieces. But such is far from the truth. 
Mexico, like all other countries, must live; her people 
must be fed, for on unsatisfied appetites factions cannot 
fight nor laborers toil. Consequently, no matter how im- 
poverished a nation may seem to be through other eyes, 
some means are found available for procuring from other 
nations absolute necessities that are unobtainable within 
her own boundaries. 

Therefore, the surprising feature in the amount of trade 
Mexico has carried on with the United States in the year 
ending with June 30 was not in the volume of $145,985,086. 
This figure, according to the foreign trade department of 
the National City Bank of New York City, is the high 
water mark, but the real significance lies in the potential 
possibilities for an enormous trade between the two na- 
tions when the foundations for a permanent peace are 
finally laid. _ 

Whoever has had the good fortune to spend any time 
in Mexico has returned convinced of her boundless re- 
sources which as yet are hardly scratched by the hand 
of man. In timber, oil, metals, tropical fruits and the 
more common staples of the field, Mexico yields not the 
crown to any of her neighbors and it is the knowledge 
of the existence of this untapped storehouse of wealth 
which should develop in the people of the United States 
the spirit to help Mexico back to her feet if it is possible 
to accomplish it on an honorable basis and shoulder to 
shoulder fraternally develop her rich resources on a mu- 
tually profitable basis. 

On -the heels of this favorable report comes an 
unconfirmed rumor of negotiations going on between 
the Carranza government and New York bankers, for 
a $250,000,000 loan to be secured by the custom re- 
ceipts for one year. This may or may not be true, but of 
one thing we are morally sure, that certain loans will 
have to be made to the de facto government to enable it 
to establish a firm power and a sound fiscal policy. For 
that purpose a money chest well filled is necessary. 

But before Mexico can do any such financing it will 
become necessary for Carranza and his official advisers to 
make some arrangement to re-establish the integrity of 
the already existing government bond issues which are 
now in default and of which millions are owned by Ameri- 
can investors. During the Diaz regime, when Mexico 
enjoyed in the opinion of the entire world an exceptionally 
high financial rating, she placed through New York bank- 
ers various loans, among which might be mentioned the 
irrigation and railroad bonds for the security of which the 
government pledged its credit. 

Until the present government shall make some arrange- 
ment to reimburse the holders of these bonds for the 
interest which remains unpaid and assures them through 
some financial measure the future integrity of their se- 
curity, it is needless to expect that any present offering 
of bonds can be placed with the public or with American 
banks. They will have to be privately taken by large 
business interests having extensive relations with Mexico. 


Considering that such thoughts will properly occupy 
the minds of the leaders of a constructive government is 
what makes the outlook for the holders of Mexican gov- 
ernment obligations lose much of the ominous darkness 
with which it has been beclouded and assume somewhat 
the brightness of the silver lining which we always hope 
fringes every cloud. 


If Mexico indicates any disposition to adopt a policy 


of reconstructing of her credit with the holders of her 
obligations, she may feel assured that no hard terms will 





Send for This Book 


Describing 


Standard Gas and Electric Company 


HE 6% Gold Notes of Standard Gas and Elec- 
tric Company are an unusually attractive 
investment. 

We will mail you without charge our new 64-page 
book containing 150 photographs of the prosperous 
utility properties comprising the organization, serv- 
ing a diversely located population in excess of 
1,800,000. Graphic charts show stability and growth 
of earnings 1911-15, inclusive. All operating units 
are under our own experienced management. 

Denominations $50, $100, $500, $1,000 
Ask for Circular F-24 


H. M. Byllesby & Company 


Incorporated 
209 So. La Salle St. 1209 Trinity Bldg. 
CHICAGO New York City 














Gas Building 
Tacoma, Wash. 

















HE steady increase in the business of gas, 

electric and steam heating plants, intelligently 
managed and located in prosperous, substantial 
communities, argues favorably for the Preferred and 
Common stock of the 


American Public Utilities Company 


Managed by 


KELSEY, BREWER & CO. 


Write for Circular 


H. F. McCONNELL & CO. 


25 Pine St. New York 

















. . Ty 
Yielding 7.77% 
; Seasoned Public Utility Preferred Stock. 
Earnings equivalent to about five times dividend requirements. 
Equity about five times entire issue. 
Closed bond Mortgage. 


A. E. FITKIN & CO. 


Tel. 7305 Cortland 141 Broadway, N. Y. 














Columbia Gas & Electric 


Write for Special Letter 


George R. Christian 


Member Pittsburgh Stock Exchange 


80 Broadway, New York Tel. Rector 940 
Direct Wire to Pittsburgh 


West Va. Pulp and Paper 


Hotchkin & Co. 34 Pine St.,N. Y. 53 State St., Boston 


INCORPORATED Phone 416] John _— Private Phone to Boston 
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Analytical Reports 


Will Be Prepared and Mailed 


Complimentary 


to readers of The Financial World, de- 
sirous of receiving complete and latest 
information regarding securities they 
may own. Please mention this mag- 
azine when writing. 


61. BROADWAY -NEW YORK 
Phones: Rector 6220 toG226, 
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be exacted, but rather the way made easy to allow her * 
free hand to develop her internal resources, which would 
quickly restore her credit to its former high place. 


STOCK AND BOND GRAPHIC FOR AUGUST. 


This graphic shows the daily high, low, and closing price of 
an average composed of 50 leading stocks, with the daily volume 
of transactions for all stocks traded in; also the daily closing 
price of 40 bonds, and the daily total of transactions in all bonds 
on the New York Stock Exchange. 
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MILLIONS OF DOLLARS 


- N 


The general tendency of stocks during August was upward. The 
reaction in the last seven trading days was plainly due to the 
effect of the railroad strike, but the selling did not appear to be 
heavy enough to reverse the general trend of the market 

The movement of bonds was downward, the loss for the month 
amounting to about half a point. This was for the most part, if 
not entirely due to the continued offerings of foreign loans in this 
market, and it seems doubtful whether the general level of bond 
prices can advance much while this condition continues. 


MIAMI’S BRILLIANT SIX MONTHS’ REPORT. 

Miami Copper Co. shareholders have no reason to feel 
other than enthusiastic over the report made by the Mi- 
ami Copper Co. for the first six months of 1916. Nearly 
860,000 tons of ore were treated in the mill, which yielded 
25,585,000 pounds of refined copper. The profits totalled 
$3,499,740, or better than $9.25 per share per annum on 
the $3,735,570 stock outstanding. As Miami stock has a 
par of only $5, it may be seen that it is earning at the 
rate of nearly 200 per cent. on the stock. 

Miami has paid out in dividends in the first six months 
of 1916 $2,054,563 and after allowing $100,000 for depre- 
ciation had surplus profits of $1,345,177. It cost an aver- 
age of 8.95c. per pound to produce the copper, against 
8.76c. in 1916. The increase was due to the advance in 
miners’ wages, which are now around $5 per day, against 
$3.50 and $3.75 a year ago. Then, too, the higher cost of 
all materials, blasting powder, tools, etc., enters into the 
calculation. Another thing that more clearly illustrates 
the difference between the big prices for copper in the 
first six months of 1916 and 1915 is shown in the profits 
for the six months of $3,499,740, which compares with 
$3,684,775 for the entire twelve months of 1915 and only 
$1,366,816 in 1914. On 15c. copper Miami can earn over 
$3,300,000 per annum, or about $4.34 per share, and it has 
ten years’ reserve of high-grade ore blocked out. The 
present dividend rate is $6 per share per annum and with 
the surplus of approximately $5,750,000 that will be shown 
in the treasury Jan. 1, next, the company could afford to 
pay $5 per share for ten years, if copper averaged 15c. 
per pound in that period. 








WE OFFER 


{|Preferred Stocks 
of Industrial 
Companies yield- 
ing more than 


MERRILL, 
LYNCH 
& CO. { Send for particulars. 


7 Wall St. 
New York 


seven per cent. 




















Imperial Russian Government 5” % 


Internal Ruble Issue 
Dated February Ist, 1916. Due February Ist, 1926 
Particulars and Price Upon Application 
Offering chance of about 58% profit upon return 
of ruble exchange market to normal level. 
Specialists in Russian ruble issues. 


Send for Circular No. A-o1o 


H. C. SPILLER & CO., Inc. 
63 Wall St., New York. 27 State St., Boston 




















WE ADVISE THE PURCHASE OF 


New River Campany Preferred Steck 

This company is producing at the rate of 2,000,000 
tons of High Grade Bituminous Coal. Stock is 
cumulative 6% and carries $42 in back dividends. 
Coal has advanced 40 cents per ton at tidewater. 
New River Company has in the last year reduced 
cost per ton 7 cents by installing Electric machinery 
throughout. Earnings increasing rapidly. 

Price $40 


Send for Circular ‘ WwW.” 


‘F. . 
L. SHERMAN ADAMS 


Dealer in High Grade Unlisted Securities 
Slater Building 50 Congress St. 
Worcester, Mass. Boston, Mass. 
Long Distance Telephone 76 and 150 








HE speculative and investment status of RAIL- 

ROAD and INDUSTRIAL STOCKS and BONDS 

is presented in Questions and Answers. Copy free. 
J. FRANK HOWELL 

52 Broadway New York 











American Gas & Electric Company 

American Light & Traction Company 

American Power & Light Company 

Cities Service Company 

Northern States Power Company 

Pacific Gas & Electric Company 

Republic Railway & Light Company 

International Silver Co., com. 

Tennessee Railway, Light & Power Company 

United Light & Railways Company 

Western Pacific Railways 5s, 1933, undeposited 
Dealt in 


Lamarche & Coady 


Investments 


14 Wall St. Phone 9970 Rector New York City 
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HEARD IN WALL STREET. 
Some bond dealers are heading their offerings of munic- 
“Tax Day Oct. 1.” This 
is the way they have of notifying the investment public 
that the personal property tax may be escaped by invest- 
ment in tax-exempt municipals. The custom of investing 
in tax-exempt bonds just before the time for a declara- 


ipal bonds with the following: 


tion to the assessor has been growing rapidly from year 
to year, and now bond dealers count on a great deal of 
business of this sort at this time of the year. The business 
is confined to New York State largely, though so far as is 
known there is no reason why it should not be extended 
beyond the confines of the Empire State. 





Such form of investment is, of course, an evasion of the 
personal property tax, especially since in many cases there 
is a tacit understanding with some dealers and clients that 
the dealers will repurchase the bonds at a slight advance 
when the tax period shall have passed. Meanwhile advo- 
cates of a doing away with all personal property taxes con- 
tinue to press their argument in favor of freeing all per- 
sonal property from taxes, as they say the attempt to tax 
personal property is a farce and under the present loop- 
holes permits the rich and powerful to escape, while the 
small property owner living in a small community, where 
everybody knows everybody else’s affairs, is invariably 
assessed the full limit 

The annual tax in New York City (all boroughs) has 
averaged $18.56 per $1,000 in the last five years. This year 
it will be in excess of $20. <A serious inroad is made on 
one’s income if he or she declared in the tax return the 
full amount of idle funds in bank or coming in from tax- 
able securities. The transfer to tax-exempt securities is 
not difficult and it may be done at small cost. 


There has been very heavy speculation in wheat and cot- 
ton in New York City in the last two months and oftep 
recently the grain and cotton quotation boards in the biz 
speculative houses in Wall Street have had in front 
of them larger crowds of onlookers than were to be ob- 
served before the stock quotation boards. This is a reverse 
of the usual conditions in New York City. A great many 
southerners who come north in the summer months have 
been speculating heavily in cotton and their ranks have 
been swelled by many big Wall Street men who usually pay 
more attention to stocks than to other speculative fields. 
The advance in cotton above loc. per pound has brought 
forth many predictions of a “runaway” cotton market, 
with 19c. and 20c. cotton the objective of the bulls. In 
wheat and corn speculation the bulls have their ambitions 
screwed up to $2 wheat and $1 corn. The late P. A. Valen- 
tine, one of Armour’s partners, is said to have been a heavy 
speculator both in grain and stocks and at the time he 
died he is said to have cleaned up what would be regarded 
by many men as a huge fortune, through his wheat and 
stock market operations. This year Valentine spent a 
great deal of his time in New York and seldom came to 
the metropolis without doing some plunging. 

It is said of a certain daring plunger in stocks and wheat 
that a fortnight or so ago he ended a campaign in wheat 
hy losing in one market session $150,000 when the market 
had a sudden and violent turn. He thereupon dropped 
wheat for a day or two and jumped into the International 
Mercantile Marine speculation, which was then boiling. In 
: short time he recovered all he had lost in wheat and is 
now one of the heavy operators in the bull crowd in stocks 
He may end up, as do many, by overtrading and dropping 
all his winnings. 

From high quarters whence came the information which 
The Financial World printed exclusively last week that a 
wild bull speculation in the stock market was forming, 
comes another explanation as to the meaning of it all. It 
is that the high Wall Street view is now fully developed 
that the Wilson administration played a false card when 
it sprung the 8-hour law for the settlement of the threat- 
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ened railroad strike and that the stock market will now pro 
ceed to discount the election of Charles Evans Hughes as 
President. This, it is said, is wholly aside and apart from 
the bullish construction that is being placed on the fine 
industrial and financial outlook. Passing no comment on 
the wisdom of this prophecy, The Financial World gives 
it to its readers for what it may be worth and merely re- 
cording it as an interesting phase of the point of view ot 
the important interests in the Street relative to the out- 
come of the political campaign. 
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SINGER COMPANY ’S INTERESTING YEAR. 

The Singer Manufacturing Co., which manufactures and 
handles over 80 per cent of the world’s production of sew- 
ng machines, will hold its annual meeting this month and 
make a report for the 12 months ended Sept. 15. No fore- 
casts of the earnings or even hints as to their possible pur- 
port are obtainable, but if one is to judge by the marke? 
movements in the stock the report will be favorable. The 
stock was 243 bid, with shares very scarce this week, and re 
ports that all stock offered is quickly snapped up. 

The market strength of the stock is, however, not always 
to be depended upon as an index of what is to come in the 
way of a financial statement. It is known that the plants 
n the United States have not been run at capacity this last 
year, though the domestic business of the corporation is 
greatly improved over that for 1915. Net profits for the 
year ended Sept. 15, 1915, were $3,952,000, after charges. 
jividends, etc. The excess of surplus for the year, after 
illowing & per cent. for the stock, was 6.60 per cent. on the 
$60,000,000 stock outstanding. This year’s report, it is ex 
pected, will show better than that. The company’s plants 
in Scotland, Germany and Russia are in the hands of the 
respective governments, but all that is known about them 
is that they are being utilized for war purposes and the 
plant in Scotland is being used to capacity by the British 
Government for the manufacture of munitions. 


UNITED LIGHT & RYS. DIVIDEND. 

Our forecasts made several months ago of a dividend 
resumption on the common stock of the United Light & 
Railways Co. were justified, as this week the directors, 
after declaring the regular dividend of 1% per cent. on 
the first preferred stock, announced a dividend of 1 pe: 
cent. for the common. The dividends on both classes of 
stock were made payable Oct. 1 to shareholders of record 
of Sept. 15. It is stated that earnings continue to show 
splendid increases. The present rate of income is said 
to be such as to indicate earnings of fully 8 per cent. ap 
plicable to the stock after all charges and the prefe rrea 
stock dividend. 

The common stock has been in good demand recently, 
the general feeling being that a long period of prosperit; 
is ahead of the company and that the stock will pay 
per cent. quarterly or better right along. 


AMERICAN LIGHT & TRACTION. 

A block of American Light & Traction Co. common 
stock is believed to have been liquidated in the open 
market in the last three weeks and this explains the some- 
what heavy tone of the stock in that period. The last 
of this particular block of stock is said to have been dis- 
posed of this week and the market since has been steadier 
and firmer. But for the known existence of this stock 
over the market, there would have been no lowering of 
the quotations, it is said, as the company’s earnings 
and prospects were never so good as at present. The 
block of stock referred to has been distributed among 
large and small investment interests. 


SOUTHWESTERN CITIES CO. PROSPEROUS. 

The Southwestern Cities Electric Co., which has been 
prosperous from the start of the merger of the several 
companies composing it, is now reporting earnings show- 
ing bond interest charges earned more than ten times 
and the dividend on the 7 per cent. preferred stock nearly 
twice. For 12 months to July 31 the gross earnings were 
$207,117, against $187,748, with net earnings of $102,271, 
against $94,589. With bond interest charges slightly re- 
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luced to $9,825, the net profits were $92,446, a gain of 
$7,857. After paying the full 12 months dividend on the 
preferred stock, amounting to $47,250, the balance was 
345 196. 


DU PONT’S GUNCOTTON OUTPUT. 


he recently completed guncotton plant of the du Pont 


Powder Co. at Hopewell, Va., has now settled down to 
the business for which it was erected. It is one of the 
largest plants of the kind in this country, covering a plot 


of land 914 miles around, and the eagerness with which 
pushed is indicated by the fact that 
every man who could be secured was put to work upon 


it, and at wages in some instances three or four times 


Its construction wa 


he amount skilled labor in that part of Virginia had pre- 
ously received 

On Feb. 1 last 23,800 men were on the payroll, which 
Since construc- 
employes has been re- 


pproximated $860,000 every two weeks 
tion was finished the number 
luced to 12,000. In the departments which do not actu- 
operation, Sunday is a holiday, 


ally require continuo 
otherwise work continues day and night for seven 
] 


ys a week, and output now is said to be around 


4,000,000 pounds of guncotton weekly. 


PUBLIC UTILITY 


MOTOR STOCKS 
Allen G. Thurman & Co. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





A new name has been coined for get-rich-quick swin- 
dlers—mahogany desk bandits. 

It is just one strike after another. Finally it will end 
in capital striking also for its rights. 

Whoever permits himself to be dictated to will always 
ccntinue the slave to the will of other men. 


As always, the public foots the bill. Congress in au- 
thorizing an eight-hour day of labor merely has added to 
the high cost of living. 


What is needed most at this time in this country is a 
spine that won’t bend before threats which are likely to 
interfere with good business. 


In this market a bear will seek safety by hibernating. 
There is too much money and optimism abroad to make 
any money out of a pessimistic position. 

Prices of crude oil may have gone down, but so far the 
reduction has had little effect upon the cost of gasoline. 
Owners of motor cars continue to pay high for the luxury 
they enjoy. 

In the years to come 1915 and 1916 will be looked back 
to as the golden age for the industrial stocks. Some of 
them considered bankrupt before the war have, through 
a turn of fate, become plutocrats of their class, so to speak. 

In the consideration of any economic problem sentiment 
must finally bow to the rule of reason since there is no 
power in the Constitution to compel capital to employ 
labor when its terms are so onerous as to make it 
unprofitable. 

Gold keeps pouring in upon us in a steady stream. The 
fiow of yellow metal cannot always continue, for if it did 
it would not be long before we had all the world’s gold. 
Too much gold, like too much food, sometimes produces 
financial nausea. 


Whatever the political affiliations of right-minded men, 
they cannot help but admire Mr. Hughes’ courage in 
criticizing the Congressional abdication to class legisla- 
tion. It shows the fine type of the man who refuses to 
sacrifice principles to political expediency. 


Arbitration as a means toward the settlement of differ- 
ences will have another test shortly through the confer- 
ence between Mexican and American diplomats. If there 
is any potency in the rule of reason, one of the sore spots 
is likely to be removed within the next few months. 


So far over 2,939,915 tons of shipping have been de- 
stroyed by the war. Contemplating this enormous de- 
struction in ocean commerce carriers, it is remarkable 
that freight rates have not soared higher. Due to the 
scarcity of vessels, many shippers have found their ships 
worth almost a king’s ransom. 


Chinese sixes, Korean fives, Montivideo gold fours. 
Strange names to appear in the daily bond transactions. 
But we are getting to the point where the record of bond 
dealings will run in such strange names, reminding us 
that there is no spot under the sun where now there is 
not some American dollars invested. 


An eight-hour basic day for labor meets with no ob- 
jection upon the part of intelligent people, provided it 
consists of eight hours of actual labor. It will be found 
that the principle will not work out satisfactorily, either 
to the earnest worker or to the employer of labor, when 
it is made up of part labor and part idleness. 


A man may be a philanthropist and yet make money. 
Henry Ford has demonstrated how it can be done. By 
sharing part of his profits with his employees he has 
made them take as keen an interest in the success of the 
business as if they were partners. This sort of team work 
is what produces profits of over $1,000,000 a week. Strange 
not more business men have attempted this sort of prac- 
tical philanthropy. 


When the Territory of Alaska was purchased the price 
was considered by some people exorbitant. Millions in 
payment for a trackless forest and ice was the height of 
extravagance. Yet Alaska turned out a bonanza, return- 
ing thousands for every dollar it cost the country. It is 
just as likely that the $25,000,000 the Danish West Indies 
will cost will turn out as well when the islands come 
under the jurisdiction of Yankee ingenuity. 
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SAXON MOTOR CORPORATION’S BIG YEAR. 


The annual meeting of the Saxon Motor Car Corpora- 
tion will be held next week, and it is believed the share- 
holders will have some good news to digest at that 
meeting. 

The Saxon Company is less than a year old, having 
acquired the business of the Saxon Motor Car Co. last 
November. It has $6,000,000 capitalization, with only one 
class of stock and no bonded debt. The company is said 
to have orders for 50,000 cars for delivery in the next year 
and to have made in the year ended June 30, last, which 
period is the one that will be covered in the annual report, 
around $1,300,000 profit, or nearly 22 per cent. on the stock. 
The business has gone ahead by leaps and bounds in the 
last six months and it is believed the report will show up- 
ward of $900,000 profit. The company recently announced 
a reduction in the price of its cars, but the next 12 months 
is expected to show even larger profits than for 1916. 

The Ford Company’s profits of $59,000,000 this last year 
constitute the great sensation of the day in auto manufac- 
turing money-making, but there are many other concerns 
in the business that, in a smaller way, are attesting the 
American public’s liberal expenditure for pleasure. 

The ibe Corporation reports shipments during Au- 
gust of 2,487 cars, as compared with 1,799 in August, 1915. 
For the eight months ended August 31, shipments were 
19,851 cars, against 12,520 in the corresponding period 
of 1915. 


NEVADA CON. MAKES NEW 1916 RECORD. 


In the last three weeks Nevada Consolidated Copper 


stock has made half a dozen new high records for the 
year on the Stock Exchange and the volume of trading 
has increased about ten-fold. Another new high record 
both for this year and since 1912 was made in the fore- 
part of this week. The speculative interest in the stock 
has not been anywhere nearly so great as it was in the 
big boom period of 1909-10, when the stock sold as high 
as $30 per share. That was when the company bought in 
the Cumberland-Ely Copper Co., and when Utah Copper 
took over control of the majority stock by the exchange 
of one share of Utah Copper for 2144 shares of Nevada 
Consolidated. The present upward move represents a 
25 per cent. gain in market price compared with the low 
prices of the year around $15 per share. Nevada Consol- 
idated is at the present time believed to be earning its 
present dividend twice over. 


DOWN TO HARD PAN IN OIL. 


The speculators are fast dropping out of the crude oil 
p:oduction field in the Mid-Continent section. Their El 
Dorado has faded and they are striking tents and depart- 
ing. Producers are content now, with 90c. oil prices, to 
drill wells to where pay sand begins and then shutting 
them down. The organ of the trade, the Oil City Derrick, 
says a marked falling off in production of the Cushing and 
Shamrock pools has been taking place for weeks and the 
producing area is not being extended, nor is there any 
hope that it will be. Fortune seekers are handicapped by 
the fact that the outlying territory has been well drilled 
over and they are seeking pastures new. The trade organ 
above quoted puts the situation as regards the crude oil 
market thus: 

“The sentiment among leading oil interests is regaining strength 
relative to future market conditions. The recent sharp decline in 
prices at the wells, according to some authorities, has practically 
eliminated the past active speculative operations, and prices of high 
grade oil bids well to react in the nature of advances, based on mod- 
erate production, together with a general curtailment in new develop- 


ment work in the fields, due to the low range of values and high cost 
of labor.”’ 


A final word about the crude oil situation would seem 
to indicate that the situation briefly outlined above con- 
tains little comfort for the busy promoters of last-hour 
oil promotions that have been so extensively advertised 
and circularized since June last. Collapses here and there 
in the stocks of some of these late comers is the final chap- 
ter until the next boom comes along, when they will no 
doubt get busy again in efforts to work another crop 
among those who buy first and investigate afterward. 
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FINANCIAL CHRONOLOGY OF THE WEEK. 


Gold imports to date, $550,000,000 from Jan. 1. 

New York Associated Banks excess reserve, Sept. 3°, $95,820,000. 

Sales, stocks, New York Stock Exchange, Sept. 2-8, with the Ex- 
change closed on Labor Day, 4,715,346 shares, an increase of 1,511,- 
636 shares compared with the previous six market sessions. Year to 
date, 114,819,602 shares, an increase of 13,753,580 shares over the 
same period of 1915. 

Sales, bonds, New York Stock Exchange, Sept. 2-8, with the Ex- 
change closed on Labor Day, $16,095,000, an increase of $2,627,000 
from last week. Year to date, $664,977,500, an increase of $154,22,- 
500 over the same period of 1915. 

Call money ranged 24%.@3% ; time money, three months, 34@5%% ; 
six months, 3%@4%. Industrial loans, 1% higher. 

Exchange on London, 4.75% sterling; on Paris, 5.88% francs; on 
Berlin, 69.25 marks. Russian rubles, 52.0. 

Bar silver, New York, 68\4c, up ‘Ke. ; 

Spot copper, 28@28%c. November and December, 28c. =e 

All during the week the cotton market wag active at declining 
prices, Friday selling off sharply on the Government ginning report 
showing 850,000 bales ginned to September 1, a record. Profit-taking 
and the threat of the British Government to close the Liverpool Cot- 
ton Exchange to stop speculation in cotton were responsible for the 
break earlier in the week. Friday October closed at 15.11, off Si) 
points from a week ago; December, 15.26, off 82 points; January 
15.30, off 81 points, and March, 15.52, off 76 points. . 

Wheat market during the week was erratic in character, with wicde 
price changes. On announcement of Government report showing a 
condition of only 46.6 for spring wheat prices moved up sharply, 
September closing in Chicago at $1.545, up 13%&c from a week ago. 
December, $1.56, up 124%\c, and May, $1.57, up 10%c. September corn 
closed at 8914, up 2%c. December, 75%, up 314c, and May, 784, up 
2%c. September oats, 467%, up 244c; December, 49%, up 2%c, and 
May, 52%, up 2c. 


A STRONG BID FOR THE PUBLIC. 

The formidable bull forces that have been predicting a 
great stock market boom that would transcend in size 
and breadth anything of the kind previously seen in Wall 
Street, made good in part their boast this week when they 
developed a trading movement that included three days 
which exceeded in volume 1,000,000 shares each and an- 
other just short of 1,000,000 shares. The Stock Exchange 
list, at the close of the market on Friday, showed many 
important advances in leading stocks, notably among the 
industrials and those issues still referred to as war stocks. 

The rise of Steel common stock above par this week 
was a well-advertised event, and as the news was sent over 
brokers’ wires and through the news columns of the 
newspapers, it created considerable enthusiasm and at 
the close of the week it was the testimony of brokerage 














houses and professional operators that the public had 
come back into the market in something like the old force 
shown a year ago. 

The bulls did not disdain to take profits and that, too, 
heavily. On Thursday and Friday, under cover of heavy 
professional buying operations in some of the leading min- 
ing and industrial shares, with special activity and spec- 
tacular movements skyward in the easily managed Read- 
ing stock, there was a steady pressing of other stocks for 
sale where good profits had been accumulated and the list 
was down somewhat from the week’s high level. All 
realizing sales were well absorbed, however, and signs 
of any important reaction were not at hand‘and the bulls 
professed themselves as being fully in control of the mar- 
ket. A heavy short interest has yet to be run in, they 
assert. Other observers doubt this latter claim. 

The railroad stocks did not show the expected weakness 
that was predicted would follow the enactment of the 8- 
hour labor legisation and at times the rails showed strong 
inclination to join the industrial procession upward. This 
inclination was checked on Friday when the Government 
crop report came out and showed a rather serious con- 
dition. It disclosed nearly 1,000,000,000 fewer bushels of 
wheat, corn and oats than was grown last year. Spring 
wheat showed a very disastrous percentage, the figure 
being 48.6, as compared with 63.4 a month ago. The corn 
crop is estimated at 2,700,000,000 bu., and on this showing 
corn rose to 90c. per bu. There was a violent fall in cot- 
ton, the loss from last week when the high levels of the 
movement were reached, being $7 per bale. 

The money market reflected no strain upon it to pro- 


vide the means for the increased stock market specula 
tion. One reason may be that in the last week $37,000,006 
additional gold has been brought in from abroad. The 
short crops will, of course, lessen the demand for funds to 
move them. 

The public inclination seems to be now for an accept- 
ance of the bull reasoning and there has been little short 
selling from the public and not much by professionals 
lf the market is to continue to advance the movement 
must depend upon further outside participation, as the 
pools and professionals have considerable holdings. The 
temper to speculate seems to be spreading in all markets 
and there is none can say the bull predictions of a run- 
away market will not be realized. If the plunging element 
start in to shove prices through the roof and overtrade, the 
inevitable reckoning will be a shaking of the foundations 
of the present structure to a serious extent. 

















ATCHISON. 
The selling of Atchison common stock last week, as 
now appears to be the case, was of the weakest possible 


character and when President Ripley announced boldly on 
Wednesday that the Atchison would not obey the 8-hour 
law but fight it, confidence in the situation developed 
almost instantly and Atchison recovered all its last week’s 
loss. The movement was a narrow one with no broad 
buying on the advance, but it is recognized that the situa 
tion with regard to Atchison is much stronger since 
foreign liquidation has been cut off through accumulation 
of foreign holdings by the British Treasury Department 
for future loans. 


CHICAGO & NORTHWESTERN. 

The Northwestern road made a report for July that was 
all that could be desired. The gross was $8,086,000, against 
$7,059,000 in July, 1915, and net was $2,447,524, against 
$1.647,643 in 1915. Surplus after charges was $1,568,654, a 
gain of nearly $800,000 over July a year ago. In July the 
crop deterioration had not begun to show itself seriously 
and it will therefore be interesting to see how August fig- 
ures will compare with July. Should they show any ma- 
terial falling off the crop changes may be charged with th: 
responsibility. At the present time the Chicago & North- 
western shares show steadiness and firmness, though they 
are dull. 


ERIE. 

Erie net for July decreased $222,000, with some promise 
of a statement of like import for August. The Erie shares 
were under considerable pressure last week when the 
strike looked imminent, but the recovery was only mode 
rate and it is plain there is not now the same confidence 
in an early payment of a dividend on the first preferred 
as there was a few weeks ago. 


N. Y. CENTRAL. 

The publication of the remarkable earnings statement 
of the N. Y. Central for June and the first six months ot 
the year, came as a timely aid to the market for the rail- 
road stocks and N. Y. Central moved up briskly. The 
8-hour labor legislation was forgotten and traders dwelt 
on the importance of the more than $2,000,000 net gain 
for July. 


ST. PAUL. 

The St. Paul shares held pretty firm all the week, but 
gave way slightly when the bad Government crop report 
was made public on Friday. There was less concern over 
the 8-hour railroad legislation than for the crops. The St 
Paul system will suffer considerably, but the lumber, 
mining and other industries will to a large extent offset 
the poor crop yields. 
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SOUTHERN RAILWAY. 


Southern railroad companies continue to display good 


gyains in gross earnings and there is no indication of any 
falling off in traffic because of the smaller cotton crop 
Cotton speculation has, if anything, stimulated general 
yusiness conditions in the South. Owing to the uncer 
tainties over the outcome of the 8-hour railroad labor law, 
it is not now so confidently anticipated that Southern rail 
oad will restore the 4 per cent. preferred stock dividend 
this fall. 


UNION PACIFIC. 

Next to Reading Union Pacific was the strongest and 
most active railroad stock on the list. It had been all 
along considered that Union Pacific would be in a weak 
position if the 8-hour labor legislation passed and a great 
jeal of short selling by bears had pulled up outstanding 
ommitments on the bear side so that when Reading 
yegan to advance, followed by Union Pacific, there was a 
scramble to cover. Had it come to a strike it is believed 
the Union Pacific workers would have held back as they 
ire known to be against the present ruling powers in the 


rotherhoods. 




















Notwithstanding the weak statistical position of the raw 


sugar market, American Beet Sugar shares were very 
active this week and rose to very close to the high level 
f the year. Refined in San Francisco was reduced 75c 
per 100 pounds and Hawaiian sugar offerings were re 
ported heavy. The bulls on Beet Sugar are calculating on 
a return of the protection party to power and restoration 
of a high tariff on raw sugar. This would make the po 
sition of the beet sugar makers in America, with no 


yrospect of competition from Europe, impregnable. 


AMERICAN CAN. 

The Can pool was very busy this week inviting par 
ticipation in a new movement in the common stock. As 
a preliminary and to make it look real and suggest the 
possibility of an early distribution of the remaining back 
dividend on the preferred, the latter was moved up briskly. 
There was some outside participation but it was not up 
to expectations of the pool managers. Perhaps this was 
because information about the good thing was withheld 
until the movement had been under way some time and 


prices around the top had been reached. 


AMERICAN SMELTING. 

It took very little buying of American Smelting com- 
mon stock to put it above par this week. There was very 
little news to account for the movement other than the 
favorable outlook for an early resumpion of amicable 
relations between the United States and Mexico, with 
drawal of our troops and a higher price for lead. 


ANACONDA COPPER. 
Anaconda Copper this week overcame last week’s heavi- 


1ess and moved forward steadily though somewhat leis 


urely. The slowness of the movement was attributed to 
i diversion of copper stock speculation to Inspiration 
‘onsolidated Copper. The merger of the latter with Ana. 
onda has long been more than a dream with Wall Street, 
nd terms discussed this week was an exchange of stock 
m an even basis, instead of 1% shares of Inspiration for 
1 of Anaconda. Such a basis seems hardly likely to be 
the final outcome, though there is no official confirmation 
f anv of the rumors that have been going about. The 
revenue bill imposing a graduated tax on copper produc- 
ing companies may tax the Anaconda Co. nearly $1,000,000 
: 


per annum, and some authorities think the tax will be in 


excess of that. 





BUTTE & SUPERIOR. 

Butte & Superior does not act with that snap that is 
so characteristic of enthusiastic buying. The truth is the 
inc market is showing signs again of a glutted state and 
further reductions in prices have been announced. August 
production was also only 34,000 tons of ore, as against 
nearly 52,000 in July. \n eight-day shutdown on ac- 
‘ount of a shaft accident is accountable for the reduction. 


CALIFORNIA PETROLEUM. 

The California Petroleum Co. shares were stronger this 
veek in sympathy with the strength in Mexican Petroleum 
shares, but the better market could have scarcely be at- 
tributed to improved earnings, as the very poor showing 
for the first six months of only $319,714 applicable to div- 
idends precludes the possibility of any great improvement 
in the last half of the year, when oil prices will on the 
average be considerably under those for the first six 
months. 

CHANDLER MOTOR. 


Chandler Motor Co., whose shares 


had a big boom on 
the Stock Exchange several months ago and rose to 131 

June, declared an extra dividend of 1 per cent. this 
week, besides the regular payment of 2 per cent. quar- 
terly The news had not been allowed to circulate in ad- 
vance and resulted in a sharp rise in the stock, though 
the latter is now down over 20 points below the high of 
the year. The company, as stated in The Financial World 
in June last, is earnit around 40 per cent. on the out- 


standing stock, so that even with the liberal dividend 


payment now being allowed a big surplus is piling up. 
This year’s output of cars is expected to be 20,000, against 
6,U0U a year ago 


COLORADO FUEL & IRON. 


rado uel & Iron shares, under the stimulus of the 
of U. S. Steel, recov d quickly from last week’s 
low price and got above 50 again. The earnings statement 
for the 12 months te une 30 is eagerly awaited as it is 
elieved it will show the best figures in the company’s 
history It is on this prospect that the strength of the 


1 : ea a ' 
stock in recent mark essions has been to some extent 


INTERBOROUGH CONSOLIDATED. 
The labor troubles of the New York traction companies 
did not prove sufficiently serious to warrant any alarm 


over the stocks of these companies and the market paid 


no attention to the situation. Passenger revenues of the 

Interborough gained $283,742 in August, while the surface 

lines of New York Railways showed a loss of $862,553. 
- ’ 


This was due to the short labor trouble of August and 
the falling off in travel due to the infantile paralysis. 


INTERNATIONAL PAPER. 


The sensation in the paper trade is the strength and ac- 
tivity in the shares of the International Paper Co., both 


common and preferred. The preferred made its best price 


in ten years by going to 86. There is a growing opin- 
ion in speculative quarters, which is not in any way con- 
firmed in official circles, that some payment on the 33 
per cent. back dividends will be authorized out of the big 
profits now rolling up. It is said that the chemical sched- 
ule in the revenue bill is also more favorable to the paper 


producers than the layman is aware of. 


KELLY-SPRINGFIELD TIRE. 


Kelly-Springheld l ( ich a een listed on the 
hange only few months medium of a very 
and active speculation this v < It was perhaps 

the st dely tippe the street, with predictions 
as ft ll kinds of pr or it Che outside public went 
into the shares wit! lity and ran it up to the best 
| on record has a par value of only $25 
altl ugl many V\ he ht if vere SO eCager to get into 
they did not stop to even inquire what the company 
The present dividend is $4 per annum with much 

tall y the sponsors for the 1 ment of an increase 
Phe as hea essionals on the 
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KENNECOTT COPPER. 

Kennecott Copper has not, as some hopeful ones had 
predicted, again advanced its dividend, the regular quarterly 
payment of $1.50 per share being authorized this week. 
There are 2,780,583 shares of no par value outstanding and 
the dividend calls for $4,170,874.50, a sum rather formidable, 
but not so great when taking into consideration that the 
company reported $22,500,000 cash and cash assets on hand 
on Sept. 1. Strength in Anaconda and Inspiration helped 
strengthen Kennecott. 


LACKAWANNA STEEL. 

The statement is made in usually well informed quarters 
that Lackawanna Steel stock will declare a 1% per cent. 
dividend for the quarter at the next meeting of the direc- 
tors, which is to be held this month, and that the stock will 


be then considered on a regular 6 per cent. per annum basis. 


MEXICAN PETROLEUM. 

The meeting of the American-Mexican Commission to 
consider the relations between the two countries and set- 
tle their problems in a peaceful way, was taken as a sig- 
nal influence for bullishness on the Mexican Petroleum 
stocks and on a heavy volume of trading the shares moved 
up sharply. Mexico is figuring this year as a producer 
of 15 per cent. of the world’s oil supply, whereas last year 
only 7 per cent. of the world’s production came from 
Mexico. The increase shows how rapidly the people have 
returned to peaceful occupations. 

REPUBLIC IRON & STEEL. 

Republic Steel common was one of a dozen stocks that 
made new high prices for the year is week. The prev- 
ious high was around 55% last January, from which there 
was a fairly steady decline to 42 in July. The wonder of 
speculators has been that Republic kas moved up so 
slowly, in view of the reported earnings of $34 per share 


now being shown. 


UNION BAG & PAPER. 

A very marked increase in the speculative operations in 
Union Bag & Paper common and preferred shares was 
helped along by the rise in International Paper. Rising 
prices for paper goods of all kinds are given as the cause 
of the advance, though a little help from professionals was 
evident. 

UNITED FRUIT. 

Another buying movement in United Fruit Co. shares, 
while attributed to sympathy with the rise in Mercantile 
Marine stocks, is probably also not unassociated with the 
known gains in earnings and the prospects of a brilliant 
report for the fiscal year which will end this month. The 
company is making net profits of about $1,000,000 month- 
ly and the fiscal year will close with a total surplus, ac- 
cording to good authority, of between $20,000,000 and 
$21,000,000, which would be equivalent to more than $43 
per share on the outstanding stock. Sugar profits have 
been added to fruit profits this year. 


WESTERN UNION. 

From Jan. 1 last to the end of August, Western Union 
revenues gained 25 per cent. Another extra dividend of 
1 per cent. besides the regular payment may be authorized 
before the year’s end, as earnings are said to be running 
fully 15 per cent. applicable to the stock. 


DIVIDENDS DECLARED SEPT. 2-8. 


Last div Books 

PC. Period. close. Payable. 
Amer Beet Sugar pfd............ 14 Q Sept. 15 Oct. 2 
Amer Cigar pld ....cccccces eee LH Q Sept. 15 Oct 2 
Amer Snuff pfd ..... ceeescoeces lly Q Sept. 15 Oct. - 
Amer Snuff com ; jee ene Q Sept. 15 Oct. 2 
Amer Tobacco pfd... ; coseks BaD Q Sept. 15 Oct. 2 
Avery Co pfd ... Soro 1% Q Sept. 15 Oct 2 
Amer Woolen pfd ‘ seen ee Q Sept. 15 Oct. 16 
Amer Woolen com a 20 Q Sept. 15 Oct. 16 
Borne-Scrymser . roan aoe A Sept. 16 Oct. 8 
Cambria Iron 2 Q Sept. 15 Oct 2 
Central States Ele 1% Q Sept. 10 Sept. 30 
Chicago Great West a”6=Cl eS! ao’ aes. eeaee 
Cluett, Peabody pfd.. 1% Q Sept. 20 Oct 2 
Cuban Cane Sugar pfd.. i. ae Q Sept. 15 Oct 2 
Electric Storage Battery pfd..... 1 Q Sept. 18 Oct. 2 
Electric Storage Battery om.. 1 Q Sent. 18 Oct 2 
Galveston-Houston Electric pfd $3 Q Sept. 8 Sept. 15 
Geo W Helme Co pfd. weeny - 1% Q Sept. 15 Oct 2 
Geo W Helme Co com isadveens ae Q Sept. 15 Oct. 2 
Hercules Powder Co com.......... 2 Q Sept. 15 Sept. 25 


Interboro Consolidated Corp pfd... 1% Q Sept. 11 Oct. 
Interboro Rapid Transit.......... 5 Q Sept. 20 Oct. 2 
on BS. rae 1% Q Sept. 20 Oct. ) 
OE eer ee $1.50 Q Sept. 15 Sept. 30 
Loose-Wiles Biscuit Ist pfd...... 1% Q Sept. 20 Oct. 2 
© Eerste & Co pl ...ccccccscs 1% Q Sept. 15 Oct. 2 
P Lorillard & Co com........... 3 Q Sept. 15 Oct. 2 
a . £ . Fee 1% Q Sept. 15 Oct. 2 
Be EE GE bn vd vewess ccziasce 3 Q Sept. 15 Oct. 2 
SE ae eee $3 Q Sept. 14 Sept. 29 
Old Dominion Cop Min & Sm ..... $3 Q Sept. 14 Sept. 28 
Philadelphia Traction ........... $2 Ss Sept. 11 Oct. 2 
a. AAO ree ae 1 M Sept. 15 Sept. 25 
Shawinigan Water & Power...... 1% Q Sept. 20 Oct. 10 
Springfield Ry & Lt pfd......... 1% Q Oct. 2 Sept. 15 
PE OE Sh dncdekedcedunananad ae 21% Q Sept. 15 Sept. 30 
Tobacco Products Corp pfd........ 1% Q Sept. 18 Oct. 2 
United Globe Mines .............. $18 Q Sept. 14 Sept. 28 
United Lt & Rys Ist pfd.......... 1% Q Sept. 15 Oct. 2 
Weyman-Bruton Co pfd.......... 1% Q Sept. 16 Oct. 2 
Weyman-Bruton Co com.......... 3 Q Sept. 16 Oct. 2 
Ce TN 6 edith nde Bam gp doe a wl 7% Q Sept. 8 Sept. 30 
Initial Dividends. 
Arizona United Mining........... 1 Q Sept. 15 Oct. 2 
Dividends Resumed. 
United Lt & Rys com ............ 1 Q Sept. 15 Oct. 2 
Extra Dividends. 
Chandler Motor Ext............. 1 oe Sept. 18 Oct. 2 
Hercules Powder com ext......... 13 os Sept. 15 Sept. 25 
en, Ok. SR eee 1 Pr Sept. 15 Sept. 25 
BORE BEE. GUE. cia cece dibicoisscs 10 ee eT Sept. 1 
Special Dividends. 
Bese Went. GU DOB. iiccnne wadsasccs 2 M Sept. 50 Oct. 20 


U. S. STEEL COMMON ABOVE PAR. 
A Good Advertisement of a Bull Market—Water All 
Squeezed Out, Bulls Say. 

On Wednesday of this week U. S. Steel common stock 
sold at the long-looked for price of 100 and instantly the 
news was flashed all over the country by brokerage houses 
to their correspondents. Sept. 6, 1916, will be counted as 
a red-letter day in stock speculation on the New York 
Stock Exchange, as the market for Steel challenges at- 
tention at levels which fix a market value of $508,302,500 
on the total stock outstanding. Those market operators 
who have been urging Steel as cheap anywhere below 
par say their market judgment has been vindicated and 
that the water has all been squeezed out of the stock. 

It is just 12 years ago this summer that Steel common 
sold down to 834 and Wall Street was busy predicting a 
receivership. There was no receivership, but since then 
Steel has had many ups and downs, alternating with 
periods of great prosperity and high prices and times of 
depression and doubt in the steel industry, but gradually 
the industry as a whole has been working to a basis of 
stability, both in domestic and foreign markets, that justi- 
fied the firmer faith in the basic soundness of the orig- 
inal plan for the formation of the great combination. 

The lower tariff provided in the present tariff law might 
have disturbed the position of the corporation had the 
war in Europe not come in time to provide the broad 
stimulus to prices and lead to the enormous earnings that 
have been reported by quarters this year, which are the 
greatest by far of any on record. The present earnings 
are equivalent to about $40 per share per annum for 
the common stock and that and the continued domestic 
and foreign demand for steel constitute the basis, no 
doubt, for the present movement in the shares. The volume 
of trading this week has been quite as heavy as it was dur- 
ing the million-shares-a-day period of last fall and bids 
fair to exceed the transactions of that long to be re- 
membered season. 

Another new high record for the third quarter in the 
matter of earnings is expected next month and another 
extra dividend of 1 per cent., in addition to the regular 
quarterly payment of 1% per cent., is being forecasted 
by the bulls. The directors have not yet considered the 
matter and will not do so until all the facts are before 
them and it may be said that it is yet a case of the wish 
being the father to the thought with the bulls on the 
stock. They are credited in some quarters with an en- 
deavor to make a big and broad market for the stock 
so they may liquidate a large block of Steel common that 
has come from Europe for sale here, but which was 
corralled by a pool which believed it was worth more than 
the price of 80, which is the figure at which it is reported 
to have been sold by the foreign holders. The next few 
weeks will probably determine the extent of the public 
eagerness to buy Steel above par. 
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IN THE LAND OF FAIRY FINANCE. 
Dirt That Is Not Dirt Cheap; Brass Which Was Nerve, 
Nothing Else—The Game of Going Up, But 
Also Coming Down. 

Anyone who buys a security simply because it is going 
p in price, without a qualifying reason, lives usually to 
rue his doing it unless he is fortunate enough to sell it 
to some other foolish human gadfly who is also attracted 
to its artificial ascent. He is no shrewder than the player 
who is lucky enough to have his chips on the Double-O 
of the roulette wheel. He wins, it is true, but his profits 
come out of the pockets of the other gamblers. The 
process is simply shunting money from one pocket into 
the other, while the keeper of the game pockets the 
rake-off. 

This simile applies to the prices made by some Curb 
stocks. Seeing them go up the unsophisticated stock 
buyer, without rhyme or reason, buys hurriedly, desirous 
of pocketing a profit before the bloom is off the specula- 
tion. Little does he realize that the manipulators behind 
the stock are keen psychologists who turn this human 
weakness to account. As long as buyers keep swarming 
into their net they can mark prices up and feed out their 
stock, but just as soon as a turn occurs they let the hlan- 
ket drop with a thud. Where there is no intrinsic value 
promises alone are the weakest reed on which to rest an 
advance in prices for a stock. This is exactly what has 
happened in the outside market with a good many secur- 
ities which at one time were heavily traded in. Then the 
bottom dropped out and finally they disappeared, and it 
will also happen with some of the newer promotions when 
those who now so foolishly buy them rush into the mar- 
ket to turn their paper profits into cash. 

Kathodian Bronze Looks Like Brass. 

From the action of Kathodian Bronze this week it ap- 
pears that the followers of Joseph Cowan no longer feed 
on his promises, like trained animals. The stock declined 
steadily, breaking through fifteen, which is the lowest 
figure it has touched for some time. One of the news- 
papers explains the decline as caused by liquidation by 
tired holders. Surely after hearing for more than a year 
about big cartridge contracts, of machinery being in- 
stalled in the Nyack plant, and other fairy tales—for that 
was what these stories so far have turned out to be—they 
have good reason to feel tired. Evidently what they now 
want to see is tangible evidence of the promised large 
earning power of Kathodian Bronze in place of promises 
of what the future would produce. But knowing Joseph 
Cowan so well and of his unsatisfying career in finance, 
we were from the beginning dubious of his promises and 
time has but increased our skepticism. In the brass of 
his nerve Cowan shines as brightly as the brass in the 
few art ornaments the Kathodian Bronze manufactures, 
and which up to the present time is the aetual extent of 
its business. 

A Long Shot and a Wrong Shot. 

If you are a good shooter Cy H. Davis of Chicago in- 
vites you to take a shot with him in a new proposition. 
To be sure, he says it will turn out enormously profit- 
able. It is so good that, according to Davis, an automobile 
manufacturer wants to play around with it, while a 
banker is willing to get him all the money he needs, and 
a former Secretary of the Navy would let him have $50,000 
upon condition that he controls the proposition. With 
such good financial tenders Davis hurries along seeking 
shooters to take a shot with him. It is the wrong firing 


range to be shooting on. 


Dirt That Is Dirt Cheap. 


Lomax (Ill.) still blooms, but on paper. Lomax is the 
new town which William T. Love is booming in a rhap- 
sodical outpouring of literature. All it cost to have a 
share in putting Lomax on the map where it will take 
its place on a railroad time table is a $10 bill. Love holds 
out the promise that this ten spot will multiply at least 
ten times, and then, when it stops its somersaulting, its 
owner can cash in the handsome profit of $10,000. Here 
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certainly is dirt that is dirt cheap, since it cost but a 
tenner to buy some of it, but the chances are that this ten 
will work its way backward until it is reduced to nothing. 
Love claims he already has 18,481 members for his scheme, 
which, at ten a head, already represents an investment 
of $184,810. It is about time for them to ask what this 
money has accomplished in making a town out of Lomax. 
Love certainly loves his fellow men, for is he not pre- 
pared to make millionaires of them, for $1,000 would mul- 
tiply into a million were his scheme not a pipe dream? 


New Brokers Take Hold of Emerson. 

“A Story of Opportunity” is the title of a booklet se- 
lected by Waters & Birdsall, the brokers who have taken 
hold of the market end of Emerson Phonograph Co., now 
that Oscar Alexander and Einstein are no longer active 
agents of Richard D. Wyckoff. In red and black type 
the future of the company is glowingly described as only 
its promoters can picture it, but so far this renewed cam- 
paign to bring the public into the stock has fallen flat, for 
Emerson Phonograph droops around $9.50 a share. Even 
at this figure it is quoted nearly double its par value, an 
inconsistent figure since the company has so far reported 
no earnings to justify the price. The “Ford of the pho- 
nograph business,” as Wyckoff described it last year, has 
not developed any of the money-making characteristics 
of the Ford in the automobile business. 


POSSIBILITIES | 
IMPOSSIBILITIES 
SPECULATION 


A few copies of this b re available for free distribution 


THOMAS GIBSON 


29 Broadway, New York 














Room 316, 
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ARE VALUES TOO HIGH? 

The underlying strength of the farm mortgage is the 
value placed on the land. It makes no difference how 
handsome is the engraved mortgage blank if the land 
itself is not worth all it claims to be and if the appraise- 
ment is not made in good faith. Just now there is some 
question regarding the values of land in the middle west, 
some holding that the values are held too high and that 
if there comes a dull period after the war, with lowe: 
price level for products, there may be a slump in land 
values that will make some mortgages unsafe securities. 
The eastern investor is probably not well acquainted with 
western conditions and he takes these warnings seriously. 
But if he could know the basic prosperity of the new 
state he would give them little credence. The advance- 
ment of the interior has been notable in every material 
thing. It has reached into the heart of the business life 
and land values are today more stable than at any time 
in two decades. This results from two things. One is 
the fact that there is no more free land. Homesteading 
is a lost art. The farm of today is worth real money. It 
commands a price higher than ever because of the limited 
amount of land and the growing population. It stands 
for a permanent investment, and with thousands of capi- 
talists placing their money in land as a_ sound invest- 
ment, with families seeking farms for homes, it means 
that we shall always have strong demand for land. Fur- 
ther, there is the growing feeling among the farmers that 
the farm is to be a permanent home. Population is chang- 
ing less. The interior communities are becoming stable 
and instead of speculating by buying more land farmers 
are improving the properties they possess and are trying 
to secure a larger return from their acres. This tendency 
will make for greater, better standards in land and for a 
more sure market for the farms. 

Stability in Values. 

Land values have been practically unchanged in five 
years. This has taken through the drought period of 1913 
and the short crop of the present season. In former days 
these years would have meant a sudden placing on the 
market of hundreds of farms in every section. It has 
done nothing of the kind. Land has been steady and if 
anything has been held more firmly, though without much 
variation in the actual prices. This means that land has 
reached a standard of value that will remain. Every 
western state is growing in population. More people are 
depending on products of the farm. Towns are growing 






















and business is progressing accordingly. The banks 
just now are complaining because they cannot loan money, 
so prosperous are the farmers. The tendency of the loan 
brokers has always been to hold down values and for the 
most part they have been too conservative rather than too 
liberal. The investor who holds a first mortgage on a 
western farm, with fair appraisement, has a security that 
will in the end prove valuable. There is nothing apparent 
in the future that will materially influence land values 
short of a national cataclysm, and in the worst event fand 
will be the most stable of all bases for investment. The 
talk that land values are too high comes from those not 
well informed or who have not considered all the factors 
that enter into the conditions. While the farmer is build 
ing up his property and is trying to make a permanent 
home he is adding steadily to the worth of his land and 
the indications are that there will be a stronger market 
for real estate in the next five years than there has been 
in the past decade. Land values of the interior are today 
substantial and there is no indication of any over valua- 
tion. The investor in farm loans has a security that is 


beyond question 








Investment 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 





Mortgages yielding up to 6% 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 





















Illinois and Iowa Farm Securities 
offered you by a Bank of Strength and Reputation on some of 


the best farms in the CORN BELT i! 
Make an ideal investment for all the requirements of 


FARM FARM BONDS 
MORTGAGES CAREFUL INVESTORS $100 $500 $1000 


These Farm Mortgages and Farm Mortgage Bonds are bought 
with this bank’s own money after our personal inspection. 

Write us freely of your investment problem as it concerns you. 
This service is without charge. 


THE PEOPLES TRUST & SAVINGS'BANK 


of Chicago 
EARLE H. REYNOLDS, President. 















































There Can Be No Question 


That if yeu are an investor, your first consideration is safety. 

Of ceurse yeu want the greatest return consistent with 
safety, but if yeu look to the rate of yield first, you are a 
speculator rather than an invester. a 
“This distinction is very impertant. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. a 

Goed, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

e make such loans only. Write for Booklet B-41. 


C. E. SHOEMAKER AND COMPANY 
. LEWISTOWN, MONTANA 




















The Facts That @& 
Pacific Northwest 


Farms Produce 
More Per Acre 


than the farms of the other agricultural sections of the United States—that / 
the farmer gets more profit—is thus a better risk—these facts are pertinent 
and have a distinct bearing on the soundness and safety of our loans. 


But—consider that these loans bear 6% interest; that the experience of our 
officers extends over a period of from 12 to 35 years; that our loans average 
less than 83 1/3% of our appraised valuation; that we collect and remit 
interest te reach you on the day It Is due; that an officer of this company 
thoroughly examines every property upon which we lend; that eur loans are 
as safe as experience, care and advantageous conditions cam make them: 
that we give you a 60-day repurchase agreement. 


Write for List and Booklet 


Cronan Mortgage Company 


802-807 Spalding Building Portland, Oregon 
References: Northwestern National Bank, United States National Bank. 
Ladd & Tilton Bank, Hibernia Savings Bank. 
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WHERE COMMISSION IS PAID. 

The paying of commissions on making loans is largest 
states where the insurance companies do the largest 
isiness. The percentage of the loans on which com- 
ission is paid is highest in Oklahoma, where 91 per 
nt. of the loans are thus made. The demand for money 
; much greater than the local supply and the broker is 
ympelled to charge for his services. In states where 
1ere is little outside money the local investor transacts 
is business directly with the borrower and the loan is 
ithout charge except for interest. 


LOCAL INVESTING GROWING. 
The tendency of the local investor to make loans to his 
eighbors is growing in the states where there is a 
In Michigan and Wisconsin 
1e insurance companies loan less than 2 per cent. of the 
stimated mortgage debt. The need of outside money is 
eing discussed by the borrowing states and it is being 
ecognized that it is poor policy to make the path of 
Hence we may look for more liberal 
aws regarding farm loans as states grow more conversant 


surplus of investment funds. 


he investor hard. 


vith conditions in finance. 


THE WILLYS-OVERLAND STOCK OFFERING. 

The recent announcement of an aditional issue of 
$15,000,000 new stock of the Willys-Overland Co., with 
rights to existing shareholders to subscribe at the rate 
of two shares of new stock for three shares of present 
stock held, was followed by a sharp break in the stock 
and it has since been quite heavy. An examination of 
the situation seems to justify this lack of enthusiasm. 

The new stock is to be acquired by shareholders on the 
above basis at $44 per share. The par of the stock is 
$25 and the existing market around $45. Now the stock 
that is being quoted daily on the Stock Exchange carries 
with it a stock dividend of 5 per cent., which the new 
stock will not receive, so that deducting the value of the 
stock dividend from the present market price brings the 
value of the stock down below the price at which the new 
stock is offered, so that the new stock rights will not have 
any value until the stock sells above 46%. On Sept. 5 the 
rights to subscribe to the new stock were received by 
shareholders and from then on to Sept. 28 the share- 
holders have the right to subscribe to the new stock 
or sell their rights. If any such rights develop any 
market it would seem to be good market judgment to 
sell them, as the company asks that the new capital be 
subscribed at once. The time to have offered these rights 
was when the stock was selling 20 points higher, and not 
at this time when they appear to have so little value. 


B. R. T.’s WAGE INCREASE. 

Brooklyn Rapid Transit stock has almost wholly disap- 
peared from the transactions on the Stock Exchange. The 
company made a settlement with its employes last week 
which will mean an additional expense of $650,000 annu- 
ally. No stock came out on this announcement and it is 
believed the wage advance will mean increased efficiency 
and that the extra outlay will be fully compensated for. 
Besides this an agreement has been made for the ad- 
justment of all disputes in the future by arbitration. The 
regular quarterly dividend has been declared and there is 
every indication that its continuance will not be disturbed 
by the wage increase. 


SHORT FORM PAPERS. 

The demand for short form papers in the making of 
mortgages is growing among brokers. It is realized that 
the better the form the better the satisfaction of the in- 
vestor. He wants to know just what he is getting and 
does not like a lot of fine type in the forms. The efforts 
to simplify the forms both of mortgages and notes is a 
healthy sign of progress. 


When writing advertisers, 


| 
in We guarantee the payment of both prin- 
y : : 
| cipal and interest. 


tell them you are a subscriber to The Financial World. 
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| 6% GUARANTEED 
| FARM MORTGAGES 


; To discriminating investors we commend 
| our 6% First Farm Mortgages. 











t 
i If references are desired we can refer you 
v 


by to leading banks. 


in Write for particulars today and please 


v 
f mention Financial World. 









FARMERS AND DROVERS COMPANY 
Utah 






Salt Lake City, 














arm Mortsases 


J In Oklahoma 
Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 


our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 


Interest Paid The Day It 
Is Due 


6 Why speculate in fluctuat- 7 
oO ing securities? We special-’ oO 


high cl ] 
Montana oh Ls in caretally ge- Great Falls 
Montana 


lected territory obtainable 
City Loans 


Farm fier *Nor aectea by wa 
Loans Wate tr pertains 

First Mortgage Loan Company 
OF MONTANA 


GREAT FALLS, MONT. 











Paid in Capital, $125,000.60 








The Imperial Valley of California 
has no crop failures on account of its inex- 
haustible supply of water, its fertile soil and 
hot growing seasons. Maximum results are 
6% 
6% 
tion. Highest bank references. Write me 
to-day. 
PHILO JONES, 


obtained here both in diversity and quantity 
of crops. 

Its farm mortgages, backed by the never 
disappointing irrigated farms, cannot be sur- 
passed for their income producing dependa- 
bility. 

Get the facts. 

My loans have stood the test of time and 
never exceed 331-3% of conservative valua- 


Brawley, Cal. 








SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage "+? six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 


727 Monadnock Block 
Chicago, III. 
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WHERE STATES LOAN. 


In several states are loaned funds from school or land 
grant incomes directly to the farmers. The total amount 
of this is about $25,000,000, and comes from _ Indiana, 
Towa, South Dakota, North Dakota, Oklahoma, Idaho, 
and Utah. In Indiana and Iowa the loans are handled 
by the counties, which are held responsible for all loans 
on account of insufficient security or defalcation. The 
interest rate is usually 5 or 6 per cent., though it is 7 per 
cent. in Idaho. 

R. R. CONVERTIBLE BONDS DO NOT RESPOND. 
No Demand for Convertible Bonds As Rails Advanced— 
Bonds Continue Around Low Levels. 

The sharp rise in the railroad stocks last week failed to 
incite any corresponding demand for railroad convertible 
bonds. Although everything points to favorable condi- 
tions, with the exception of the threatening strike, the 
convertible bonds of the leading railroads of the country 
continue to sell near the low points of the year. 

Railroad convertible bonds usually follow the course 
of the stock into which they are convertible, but have 
lately remained stationary when the stocks have ad- 
vanced. Convertible bonds, as a rule, are speculative, and 
are not savings-bank securities, being a mere call on a 
stock, which must sell at a certain fixed price, to make 
the conversion privilege attractive, at some future date. 
Some convertible bonds are pretty well secured, such as 
Atchison 4s of 1955 and 1960 (nearly all of which have 
been converted into stock), Union Pacific 4s of 1927 and 
Southern Pacific 5s of 1934. 

Below are given the present prices of eleven principal 
railroad convertibles, with their high and low prices of 
the year; the conversion price, the present price of stock, 


and the yield on the bonds at present prices: 

Present Convt. Present Yield 
Price into Range Price on 

Bonds Stock 1916 Stock Bonds 

at High Low P.C. 
Balt. & Ohio 4%s, 1933.... 9454 $110 YS OQ M41, 87 4.57 
Ch. & Ohio 4%s, 1952.... HS TH tot 9214 61% 4.84 
St. P. 4%s, 1062.......... 100% 100 100% 100 4 4.48 
- St ae ios a 100 «111 106 4 4.67 
Erie 4s, 1953......... .. 85% 50 88% 84 37% 4.68 
Be Be Gi Gi Mn ccccccceq EE 105 117% 1114 105 5.41 
Nor. & W. 4s, 1932.. ‘xa. 100 13314 113% 129% 3.10 
Nor. & W. 4%s, 1948...... 129% 100 137% 115% 129% 3.47 
So. Pac. 4s, 1929........ 87% 130 89% 86% 98% 4.57 
So. Pac 5s, 1934........ . 104 100 107% 102% 98% 4.81 
We Pes GR, Bis ecekssccs 93% 175 95% 92% 141% 4.28 


Several of the railroad convertible issues are selling on 
an investment basis, with little or no market value at- 
tached to the conversion privilege. The most notable ex- 
ception is the Erie convertible 4s, series “D,” which are 
selling 16 points above series “A” 4s, issued under the 
same general mortgage. The Series “D” bonds are not 
convertible until April 1, 1918. 

From an investment standpoint most of these bonds are 
second-grade in the matter of security of principal, and 
should be considered only as a fair investment for busi- 
ness men to yield above 4 per cent. or more. If there 
Should be a break in the rails, the bonds would sell off 
in sympathy, and sell down until stopped by their invest- 
ment return rating. The market for convertibles has not 
been such as to promise any big market in the shares 
into which they are convertible. 


MERCANTILE MARINE’S ADVANCE. 

How the holder of Mercantile Marine preferred who 
clung to it for years and saw it without friends or a 
respectable market must hub his eyes as he contemplated 
this week’s high price around 124. What a miracle has 
occurred in the history of this shipping combine, of which 
it was jokingly said before the war that it contained in 
its capital almost as much water as there was in the ocean 
over which its ships sailed. The rehabilitation of the 
company as the direct outcome of the war is one of the 
strangest happenings in the annals of American finance. 
The shortage of tonnage will assure the compay profitable 
business for a period of years, war or no war. It is this 
conclusion which makes for the present prices and for 
the prospect that some arrangements will soon be per- 
fected for the adjustment of the accumulated dividends. 


o/ CENTRAL NEBRASKA ry) 


/0 FARM LOANS 


. 

Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. ° 

Cattle today constitutes the world’s greatest necessity. 





No loan exceeds of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send fot references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


vwon - Per Cent 

Is Worth 

Figure out the difference in your income if derived 
from an investment yielding 7% and one yielding a 
lesser amount of interest; and you will figure out a 
substantial reason for letting us invest your money. 

We offer you carefully selected farm mortgages 
from $1,000 upward on the most productive farms of 
Southern Idaho. 


Let us tell you all about them. Our Investment Facts 
will interest you. 


Frank Housman & Co., 








Fairfield, Idaho 








"7% Safety and Convertibility 


On this basis we offer for investment First Mortgage Serial 
Gold Bonds, secured by Business and Apartment House prop- 
erties in Seattle, in denominations of 


$100 and $500 
Nontaxable in Washington 


We solicit the business of careful and cautious imvestors, 
those who look first to Safety and Conservatism, rather than 
to attractive interest rates. 

Write for descriptive circular. 


Established Fifteen Years. 


Goodwin Real Estate Co., Inc. 


Bond and Mortgage Department, 
314 LEARY BUILDING SEATTLE, WASHINGTON 














BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 
Its Payroll is $2,000,000 a Month. 


It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 


Its real estate values are as staple as those 
of New York. Our loans are carefully selected 
and dependable. We invite correspondence 
with non-resident investors who desire an at- 
tractive rate of interest combined with safety. 


LAWLOR & ROWE, Butte, Mont. 
To Our Readers 


For the protection of the readers of The Financial World in 
their investments in FARM MORTGAGES it is required of 
dealers in such securities, before their advertising can appear 
in our columns, to furnish us with three reliable and satisfac- 
tory references. 

















Financial Writers 


We are continuously in search for interestin 
and constructive financial articles, for whi 
we are prepared to pay liberally. Such articles 
must deal with subjects of interest to the pub- 
lic and must be short and to the point. Sub- 
mitted manuscript should te ewritten and 
on One side of the paper only. Enclose stamp 
for return of manuscript if found unavailable. 
Checks for contributions mailed each week. 
We should like to hear from speciai writers. 


THE FINANCIAL WORLD 
29 Broadway New York 




















When writing advertisers, tell them you are a subscriber to The Finaneial World. 
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; STEEL STOCKS ON A PEACE BASIS. 

Gulf States Steel Has Had a Hard Uphill Climb to Success. 
In Thirteen Parts—Final Installment. 
By G. C. Selden. 

This company was founded in 1913 upon the ruins of 
many preceding corporations. If the history of the many 
early efforts to exploit the rich ore deposits of Alabama, 
Tennessee and northern Georgia is ever written, it will 
record the struggles of numerous small companies against 
insuperable difficulties of labor, transportation, insufficient 
capital and inadequate machinery. A group of these com- 
panies in the three states was finally gathered together 
into the Southern Iron & Steel Co., which in turn was 
soon succeeded by the Standard Steel Co., and a little 
later by the Gulf States Steel Co. 

In this last corporation capitalization was scaled down 
and many ill-advised small enterprises were abandoned, 
while the efforts of the officials were devoted to the efii- 
cient development of the best properties. 

The first necessity was a good supply of ore. At pres- 
ent the company is buying its ore, having contracted at 
1915 prices for a sufficient supply to last until the coming 
fall months; but for three years, ever since the business 
was organized, work has been proceeding on the develop- 
ment of an ore field which is of great value, comprising 
1,781 acres, and estimated to contain 100,000,000 tons of 
self-fluxing ore. 

These ore lands are carried on the books of the com- 
pany at $1,100,000, but a minimum valuation on them 
would be $15,000,000, and they are commonly estimated 
at twice that value. Since the total capitalization of the 
company, including a few bonds and three classes of 
stocks, is only a little over $16,000,000, it is evident that 
there is good asset value behind the stocks. 

In 1914 the company, still practically a construction 
proposition, earned $112,000; in 1915 the total net was 
$619,673, and in seven months to July 31 last it was 
$1,143,433. The accumulated 7 per cent. dividends on the 
first preferred have been paid off and that issue placed 
on a regular dividend basis; dividends have been begun 
on the non-cumulative 6 per cent. second preferred, and 
the current earnings are equal to about 40 per cent. yearly 
on the common. 

The depth of the ore on the company’s lands is about 
2,700 feet and the slope is within 100 feet of the deposits; 
but slides of shale have necessitated the construction of 
a 1,200-foot concrete arch, so that the mines will not be 
in operation before October at the earliest. 

Gulf States manufactures pig iron, ingots, billets and 
slabs, but its principal source of revenue is from finished 
products such as wire rods, wire fence, barbed wire, nails, 
staples and tie plates. Its present profits on barbed wire 
are large, owing to the European demand. Unfilled orders 
are said to be the largest in the company’s history. 

Reasonable cash reserves have been set up. The com- 
pany hopes to use its own ore when its 1915 ore contracts 
expire, which would give it an uninterrupted supply of 
low-priced ore. The management is committed to an 
extensive improvement and betterment program, which 
includes by-product coke ovens, a merchant bar mill, 
warehouse, machine shops, etc. For this reason dividends 
on the common stock are uncertain, but there is no reason 
to doubt that they will come along in due course with the 
development of the company. 

Net current assets July 1 were about $3,000,000, or 
nearly one-fifth of the total capitalization. 

Prices of the company’s stocks have had a tremendous 
advance within the last year and a half—the common from 
$3 a share to $90, now about $75; the first preferred from 
$40 to $101, now about $95, and the second preferred from 
$15 to $90, now about $85. The first preferred is subject 
to redemption at 110 beginning January, 1918, and the sec- 
ond preferred is convertible at any time into common at 
par. All the stock is now in a voting trust which ex- 
pires Dec. 1, 1918. 

The two preferred stocks ought to be able to pay regu- 
lar dividends, but the common looks plenty high enough 
at 80, in view of the fact that its 1916 earnings are neces- 
sarily to be considered exceptional. 








Some Special All Worth 
Articles Soon Reading By 
To Appear in Investors 


e 


Financial World 


So Not to Miss Any of These Timely 
Articles Order Your Copies Now 


Lehigh Valley’s Coal Investment. 
SEPT. 16 ISSUE 
An article that deals with what the coal prop- 
erties are worth to the railroad—an estimate of 
their book value and the prospect of a distribu- 
tion of extra dividends out of their earnings. 


. 
St. Louis & Southwestern Ry. 
SEPT. 16-23-30 

In three chapters Meredith C. Laffey- incisively 
analyzes the company’s physical condition, ter- 
ritory traversed, density and diversification of 
traffic, construction, earnings, capitalization and 
position of securities all with the eye to bring 
forth those salient features in which the in- 
vestor is vitally interested. These articles are 
illustrated by graphics. 


United Railways of St. Louis. 
SEPT. 10 
A review of the operations of the company 
which for uncontrollable reasons has been un- 
able to pay dividends and which faces condi- 
tions making a friendly reorganization in- 
evitable. 


Proper Accounting Methods 


SEPT. 23 


Robert Atkins in a pithy discussion of this sub- 
ject properly explains how essential it is to 
investors, heads of banks and corporations to 
have books kept and audited properly. 


War and Foreign Trade. 
SEPT. 30 
Of interest to all merchants and manufacturers 
are all sound discussions regarding how war 
will shape our foreign trade and what the 
United States will have to do to secure and 
maintain leadership in the world’s commerce. 
That is the kind of an article F. H. Oultcott 
has written for our readers’ instruction. 


New Field for Electrical Energy. 
SEPT. 3¢ 
An article that treats of hitherto unexplored 
field for the sale of electrical power. 


Water Power Development. 
OCT. 7-14 
A studious review of a little understood though 
very important business of the country. George 
sramwell Baker, the Author, and a recognized 
authority on the subject, tells what progress 
has been made in twenty-five years in hydro- 
electric transmission—cheapness of this power 
compared to steam—its fixed place. Illustrated. 


We Shall Announce Other Articles 
From Time to Time 
Send Your Subscription In At Once. 
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THE NATIONAL REVENUE BILL. 


Steady Drift Toward Direct Taxation—Taxes on Securi- 
ties Transfers Removed—“Soaking the Rich.” 


The huge revenue bill which was passed by both Houses 
of Congress on Thursday night of this week is of large 
interest to the brokerage and financial community. The 
central idea governing the framers of the measure seems 
to have been to more and more depend on direct taxation 
for the National revenues, rather than indirect tariff taxes. 
There was no increase in the tariff schedules save in the 
case of certain dyestuffs and chemicals, the design in this 
particular being to help an “infant” industry, while in- 
come and inheritance taxes were increased, the burden 
on the rich being especially added to in the schedules, 
while the munitions manufacturers and copper producers 


were mulcted liberally. 


The bill is intended to raise $205,000,000 annually. All 
stamp taxes are abolished and there will be no taxes after 
Dec. 31 next on stock transfers, which are now taxed $2 
per 100 shares, and the tax on bond transfers, debentures, 
certificates, futures, land conveyances, mortgages, custom 
house entry documents, steamship tickets, sleeping car 
and parlor car fares, will be no more. 

On incomes the tax will amount to 13 per cent. on in- 
comes in excess of $2,000,000. The tax is increased from 
1 per cent. to 2 per cent. on incomes of $3,000 of un- 
married persons and is 2 per cent. on incomes of married 
persons having an income of $4,000. An additional tax of 
1 per cent. per annum is to be levied on the amount by 
which such net income exceeds $20,000, and does not ex- 
ceed $40,000; 2 per cent. on the amount by which such net 
incomes exceed $40,000 and do not exceed $60,000; 3 per 
cent. between $60,000 and $80,000; 4 per cent. between $80,- 
000 and $100,000; 5 per cent. between $100,000 and $150,000; 
6 per cent. between $150,000 and $200,000; 7 per cent. be- 
tween $200,000 and $250,000; 8 per cent. between $250,000 


FINANCE THE COUNTRY AROUND. 

Wholesalers cut the price of granu- 
lated sugar this week to 6.25c. The re- 
finers are working in harmony and 
holders of raw sugar stocks have been 
getting nervous over the continued 
lack of demand for their holdings. 

Inquiries have been made among 
copper dealers in the United States for 
10,000,000 pounds of copper for Russia 
and late in the week the deal was re- 
ported closed. 


The shareholders of the American 
Hide & Leather Co., at their annual 
meeting in Jersey City this week re- 
elected the standing Board of Direc- 
tors and increased its number to four- 
teen. It was also announced that at 
the October meeting three of the pro- 
testing-stockholders’ committee would 
be given a place in the board. Presi- 
dent Haight answered at length an at- 
tack made on the company by a repre- 
sentative of the protesting committee. 

The Tobacco Products Co. has de- 
clared the regular quarterly dividend 
on the 7% preferred stock, but took 
no action. on the common, though talk 
of a payment on the common has een 
strong lately. 

The National Bank of the Republic 
of Chicago says the necessity for the 
belligerent nations of Europe to retain 
their gold is apparent from their con- 
stant increase of paper currency issues. 

Discussing the partial failure of the 
grain crops in the Northwestern states, 
The Northwestern National Bank of 
Minneapolis expresses the opinion that 
the buying power of the Northwest will 
not be so nearly seriously impaired as 
the discouraging reports would lead 
one to expect, as the increased price of 
wheat and good vield of small grains 
will offset the smaller vield of wheat 


There is still a bie holdover from lasi 
vear's crop of wheat the proceeds 
from which are helping the farmers 
whose crops are short 

The Wall Street Journal states that 
Barnard Baruel one of the former 
leaders in Wall Street stock market 
speculation, has returned to active op- 
eratior ! tocks and that he has bee? 
a heavy buver of the ictive market 
leaders 


As the result of the passage of ar 


inti-jitneyv ordinar by tl ‘itv Cou 
cil of San Francisco, which limits the 
use of jitneys, it is expected that the 


and $300,000; 9 per cent. between $300,000 and $500,000; 
10 per cent. between $500,000 and $1,000,000; 11 per cent. 
between $1,000,000 and $1,500,000; 12 per cent. between 


$1,500,000 and $2,000,000, and 13 per cent. on incomes above 


$2,000,000 per annum. 

The tax on munitions of war is advanced from 10 per 
cent. to 12% per cent. A corporation tax of 50c. per 
$1,000 is provided against the capital of corporations in 
excess of $100,000, with a proviso that the tax shall be 
based on a fair value of the stock. In the case of inheri- 
tances the taxation provided is as follows: A tax of 1 per 
cent. on estates up to $50,000; 2 per cent. on those be- 
tween $50,000 and $150,000; 3 per cent. on those between 
$150,000 and $250,000; 4 per cent. between $250,000 and 
$450,000; 5 per cent. between $450,000 and $1,000,000; 6 per 
cent. between $1,000,000 and $2,000,000; 7 per cent. be- 


tween $2,000,000 and $3,000,000; 8 per cent. between $3,000,- 


$5,000,000. 


000 and $4,000,000; 9 per cent. between $4,000,000 and $5,- 
000,000, and 10 per cent. on all estates amounting to over 


Gross receipts of copper smelters will be taxed 1 per 
cent. from $25,000 to $1,000,000, 2 per cent. on gross re- 
ceipts between $1,000,000 and $10,000,000, and 3 per cent. 


in excess of gross receipts of $10,000,000. This will hit 


this legislation. 


earnings of the United Railroads of 
San Francisco will show decided im- 
provement and materially aid in the 
plans for new financing now under con- 
sideration. Under the ordinance jit- 
neys cannot operate on Market street 
between 10.30 a. m. and 4 p. m. The 
Board of Directors of the Hudson & 
Manhattan Railway Co. have declared 
the interest earned on the adjustment 
income mortgage bonds for six months 
ended June 30 at the usual rate of 2% 
per annum, or $10 per annum 
for the period. The balance of 
net income for the period was $379,- 
769, against $333,438 in the six months 
ended June 30, 1915, 


Russian ruble exchange had a set- 
back this week on rumors that the 
Russian Government will shortly ar- 
range for another loan of $50,000,000 
in this country. 


August sales of F. W. Woolworth Co. 
were $6,724,836, compared with $5,879,- 
851 a year ago, an increase of 14.37 per 
cent. For the eight months sales ag- 
gregated $50,440,961, an increase of 14.8 
per cent. over the same period of 1915. 


According to the U. S. Vice Consul 
at Vancouver, B. C., dividends paid by 
mining companies during the first six 
months of 1916 were $1,996,354, or 
about double the amount disbursed in 
the same period of 1915. 

Kerr Lake Mining Co. produced 244,- 
020 ounces of silver. 

Attorney Cavanee, of Chicago, repre- 
senting the Peabvodcy Committees, has 
filed a petition in the Federal District 
Court at Chicago under the first and 
refunding mortgage of the Chicago, 
Rock Island & Pacifie Railway. 

The Havana Electric Co. reports fo: 
7 months to July 31, net of $2,073,597, 
a gain of $183,707, while surplus after 
charges was $1,261,819, a gain of $73,- 
594. 

The Portland, Ore., Railway, Light & 
Power C reports gross of $448,215 


decrease of $19,727, and surplus after 
charges of $11,188. a decrease of $12.- 
230. For 12 months net was $2,367,72 
t loss of $203,284. 

Discussing business conditions in 
August, Dun’s says bank exchanges 
gained 38 in the month, compared 
vith Aucust one vear ago, but failures 
were 1,309, a gain of 12% over July. 
ind the liabilities were $15,890,478, or 


the big copper producers severely. 

Getting after the rich and the prosperous is seemingly 
a fundamental thought underlying the plan for framing 
Strenuous efforts were made during the 
session to reduce the amount of income taxable under the 
bill to $2,000 for unmarried persons and $3,000 for mar- 
ried persons, but this was beaten. Possibly in other than 
a Presidential year such incomes might have been taxed, 
but this year it would hit too many voters and the ruling 
party decided not to take the risk. The tax on stock 
transfers and bond trades was doubtless abolished because 
New York State already taxes these evidences of wealth 
and the burden has been really double taxation. 


57% more than in July ana 16% above 
those of August, 1915. Bradstreet’s 
Agency gives the bad crops as a pos- 
sible main cause of the increase in 
failures. The extension of the chain- 
store idea is also suggested as an im- 
portant factor in causing a large num- 
ber of small business enterprises to 
fail. 

Kansas City Railways Co, has de- 
clared an initial dividend which will 
enable the trustees to pay Oct. 1 2%% 
on the preferred beneficial certificates 
of the company. Transfer books will 
be closed from Sept. 25 to Oct. 2. This 
is the initial disbursement on these 
certificates which represent the elec- 
tric railway properties in Kansas City 
of the former Metropolitan Street Rail- 
way Co. controlled by Kansas City 
Railway & Light Co. 

The 2-year 5% British loan notes 
have been admitted to trading on the 
N. Y. Stock Exchange. The commis- 
sion is 1-32 of 1% and the bonds are 
being dealt in at variations of a 1-16. 

The U. S. Treasury deficit of Sept, 7 
was $26,268,971 compared with a defi- 
cit of $21,488,608 last year, exclusive 
of Panama Canal debt. 


CANADIAN PAC. NOTES OFFERED. 

Hallgarten & Co. and Kean, Taylor 
& Co. are offering $2,500,000 Canadian 
Pacific Railway 10-year 6% note certi- 
ficates at 1015 and interest to yield 
ubout 5.73%. These notes are a direct 
obligation of the railway company and 
at present constitute its only funced 
debt, with the exception of $11,280,000 
equipment notes and %650,000 5% 
bonds of the Algoma branch. 


ACQUIRES HALSEY & CO. BRANCH. 

The National City Company of New 
York City announces that, in connec- 
tion with the acquisition by it of the 
bond business of the National City 
Pank and the business of N. W. Hal- 
sey & Co., of New York, it has also 
acquired the business of N. W. Halsey 
& Co., of California. The National City 
Company will conduct, through the 
medium of the organization thus ac- 
quired, a distributing business in in- 
vestment bonds on the Pacific Coast, 
with offices at San Francisco, Los An- 
gzeles and Portland 
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a The 60-page announcement here offered, besides fully describing the oppor- 
wee tunities awaiting trained men in the banking and financial world, will also inform 
you how, for the first time, it is now possible to obtain thorough, complete, and well- 
per rounded training for a banking career through the extension (home-study) course and service 
al now being offered by the LaSalle Extension University to ambitious men with or without previous 
nt. banking experience. 
mat Our business and educational staffs recognized several years ago the great demand fora course and 
service of this character. It was prompted to take definite steps to prepare such 21 course through the requests 
Bry of numerous men in business and financial circles. The result is that the new LaSalle course in Banking and 
ing Finance is regarded by banking and financial experts as the most complete, the most authoritative, and the 
the most practical training available for men desiring to qualify for important positions in banks, trust companies, 
the financial institutions, and business. It covers both the practical work of a bank and the higher administrative 
af preblems of finance, investments, etc. 
lan 
° . . 
ed, Partial List of Subjects Covered by Course 
in , ; . ; 
: Classes or Kinds of Banks Business Law Financing a Business 
= Bank Organization and Administrat’n Contracts—Agency Amount of Capital 
use Departments in a Bank Personal Property Monopoly—Location 
Ith Bank Accounting Sales—Mortgages Raising Capital 
Duties of Tellers Real Estate Stocks—Bonds—Assets 
Collections and Transits Insurance—Bankruptcy Loans—Personal Credit 
Bookkeepers Trusts and Trustees Where and How to Get Money 4 
we Loans and Discounts Negotiable Instruments Collateral—New Capital 3 
t's Credits—Clearing Houses Partnership Financing Out of Income & 
Os- Foreign Exchange Private Corporations Premiums on Stock ; 
in 8 i ge ; ; . . 
ies Capital and Reserves Investments and Speculation Mercantile Credit 
m- National Bank Act Farm Loans and Mortgages The Credit Man f 
m- Deposits— Notes City Real Estate— Bonds Credit Information . 
to The Bank Statement Railroad—Public Service Bonds Collections i 
: Problems of American Banking Irrigation-Mining-Timber Bonds Basis for the Debt & 
| i Domestic Exchange Stocks—Pools—Exchange Terms—Form of the Debt * 
Np Government Finances Intelligent Employment of Capital Rights of Creditors ( 
tes Bank Audits—Examinations Government Bonds Commercial Accounts i; 
wn Federal Reserve Act State and Municipal Bonds Procedure and Practice i 
2se 62° . . . . 
= A Few of the Noted Authorities in Banking and Financial 
H- Circles Who Have Made this Course Possible ; 
| Elmer z Yousaman. Editor, The Bankers Magazine, New Samuel D, Hirschl, S. B., J. D., Member Illinois Bar, Chicago. E 
es C Nity. _ . 2 . y 
a . Paha ane nt, Sh deesentnies ‘Shield Seinen Meek, nS. Sestak, Aantal, Western Underwriter, 4 
is- Washington. 5 ; 
vt George E. Roberts, National City Bank, New York City. Arthur B. Hall, Real Estate Expert, Chicago. y 
O. Howard Wolfe, Cashier, Philadelphia National Bank, | Walter D, Moody, Managing Director, Chicago Plan Com- 
e Philadelphia. mission. a 
ao Louis Guenther, Editor, Financial World, New York City. R.S. White, Collection Manager, American Steel and Wire h 
debe Frederick Vierling, Trust Officer, Mississippi Valley Trust Company. 5 
ve Company, St. Louis. C. M, Cartwright, Managing Editor, Western Underwriter, 3 
Edward M. Skinner, General Manager, Wilson Brothers, Chicago, 5 f 
Chicago. Warren F. Hickernell, Managing Editor, Brookmire Eco- 7 
William Bethke. M. A. Director, Department of Business ; nomic Service, @ 
D. Administration, LaSalle Extension University. Irving R. Allen, Sales and Advertising Counselor, Chicago. 3 
or 7 e 
an 60-Page Book Banking and Finance FREE Upon Request 
- This publication will be mailed free and = together with full details regarding the course and service to 
nd any individual interested in a banking career. ‘‘Banking and Finance’’ is intended not only for bankers and bank 
ed employees, but for young men who seek a thorough home-study course of training that will fit them for important 
00 banking positions and business men, auditors, treasurers, etc., who desire thorough training in finance. Send for 
your copy today. Special introductory scholarship rate now in effect. Easy monthly payments accepted from those 
who do not prefer to pay cash in full at time of enrollment. 
H. Address Dept. 9314-D 
Ww 
= LaSALLE EXTENSION UNIVERSITY, 
od **The World’s Greatest Extension University’’ 
7 2550 Michigan Avenue Chicago, Illinois 
ty 
1e 
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INFORMATIVE LITERATURE AND CURB FACTS AND F ANCIES. 








Informative Financial 
Literature. 


The Financial World will call atten- 
tion in this column, weekly, to such 
current financial literature which it 
considers will instruct investors in the 
maxims of sound investing or which 
describes securities that merit their at- 
tention. Investors should not hesitate 
to write for this literature, for a men- 
tion of The Financial World to the 
issuing houses will immediately receive 
prompt attention. By adding con- 
Seatle to their knowledge, investors 
will succeed in attaining the maximum 
of safety and productivity in the in- 
vestment of their capital. 


THE FINANCIAL WORLD, 
Louis Guenther. 











The Guaranty Trust Company has 
issued its monthly booklet containing 
Investment Recommendations, which 
includes short term notes, long term 
bonds, railroads, public utilities and in- 
dustrials. 

An unusually interesting article ap- 
pearing in Straus’s Investment Maga- 
zine for September is the Editor's 
“Point of View,” wherein he calls at- 
tention to the renewed activity of the 
“fly-by-night” promoters who are en- 
deavoring to inveigle the investing 
public into their worthless or doubtful 
securities. 

A pamphlet entitled “Corporation 
Bonds Local to Chicago,” and describ- 
ing some favorably known securities 
of local corporations enjoying a na- 
tional reputation, is being distributed 
by the Bond Department of the Con- 
tinental & Commercial Trust & Sav- 
ings Bank of Chicago. 

“Forman Farm Mortgages” is the 
title of a very interesting and instruc- 
tive 28-page booklet just issued by 
Mr, L. K. Boysen, of Geo. M. Forman 
& Co., Chicago, for distribution among 
careful investors in farm mortgages. It 
presents in detail all important fac- 
tors entering into the making of a 
good farm mortgage, based upon an 
experience of thirty-two years. The es- 
sential requirements of proper soil and 
sub-soil conditions, moisture, appraisal 
and title, etce., are placed before the 
reader, besides valuable other infor- 
mation making for the greatest safe- 
guards in buying farm loans, 

The Irving National Bank of New 
York City has prepared and is distrib- 
uting throughout the United States and 
Latin America a pamphlet setting forth 
the Pomerene bill of lading act in full, 
with index and analysis, The bank 
says the act, which solves so many of 
the vexatious problems formerly aris- 
ing in connection with merchandise 
shipments, has been received by ship- 
pers with substantial enthusiasm. 
Throughout the country comment is 
most favorable that the general com- 
mercial situation will derive great 
benefit from the enactment of this law. 
Numerous concerns have expressed the 
hope that Latin American countries 
will enact similar legislation. 

Alex, Brown & Sons, of Baltimore, 
have issued a “Handy Digest of the 
New Income Tax Law,” with the com- 
plete text of the new law appended, 
for distribution to investors. 

Markoe, Morgan & Co., of 120 Broad- 
way, New York City, have prepared a 
list of Selected Bonds for conservative 
investors. In it Municipal Railroad 
and Corporation Bonds of highest grade 
are featured. A copy will be sent upon 
application. 


PRAIRIE OIL & GAS CO, 

Prairie Oil & Gas Co. announced on 
Friday that it will take 50° of new 
production throughout Mid-Continent 
Fields. This is taken by oil producers 
to mean that the bottom has been 
reached in crude oil prices and that 
better quotations may be looked for. 
Well posted oil men predict that with- 
in 30 days Prairie Oil & Gas Co. will 
be taking all productions and they be- 
lieve that advances in prices are prob- 
able. The outlook strengthened prices 
of oii stocks, both Standard Oil and 
independent issues, and they rose 
smartly. 


PERSONAL. 

Mr. Wm. H. MacAfee, formerly as- 
sociated with Knauth, Nachod & 
Kuhne, has become a member of the 
firm of McLaughlin, Young & Bowlan, 
investment bankers of Pittsburgh, and 
will have charge of the bond depart- 
ment. 


CURB FACTS AND FANCIES, 


The bondholders of Ohio Copper Co. 
bought in the property at foreclosure 
on Aug. 29 for $750,000, but an injunc- 
tion has since been issued staying the 
transfer of title, shareholders having 
gone into the Federal court on a claim 
that although they paid $1.50 per share 
assessment, they have been virtually 
frozen out in the reorganization. The 
market for the stock is around 5dc, per 
Share, and this about represents the 
chances of the shareholders in the 
fight. 

United Verde Extension, one of the 
mining sensations of the Curb, sold 
this week above $37 per share, a new 
high record. Three years ago the stock 
was selling under 50c. per share. The 
mammoth ore body, proof of the discov- 
ery of which is now complete, is the 
cause of the boom. A year ago the 
stock sold at $6 per share, and at that 
time the astonishment was tremendous 


that such a high level could be reached. 


The sponsors for Omar Oil & Gas 
were crowing this week about a recov- 
ery in the market for their favorite 
from 50c. to 70c. per share. The drop 
from the high was from above 90c. to 
50c. and was attributed to a “bear raid.” 
The recent statements asserting that 
the fall in the stock did not take away 
any of the assets, did not contain any- 
thing about the actual earnings of 
Omar, which are still a mystery. 


Maxim Munitions is the best tipped 
stock on the Curb market. We are 
not saying this, but quoting from an 
ever.ing paper which seems at loss to 
understand why the shares fail to re- 
spond to this surfeit of advice to buy. 
One sensible explanation of Maxim's 
failure to move is found that the stock 
was manufactured to sell on the Curb 
and the Curb market contingent is just 
a little bit shy of the hook that has 
baited to catch it. 

One of the most active of the so- 
called war stocks on the Curb was 
Submarine Boat, which on a greatly in- 
creased volume of trading, rose to 
around 40, or the best price in months. 
The movement represented a drive at 
a stale short interest, as the buying 
was professional mostly and came from 
one quarter that was instrumental in 
inspiring the big speculation in the 
stock when it was first put out. The 
company is payine at the rate of $6 
per share annually and said to be earn- 
ing three times the dividend. The ex- 
Pectation is that the company, with 
the Lake Torpedo Co., will get the bulk 
of the contracts for 57 submarines to 
be built under the enlarged navy pro- 
gram. 

The Midvale Steel directors met this 
week, but took no action looking for 
the declaration of a dividend. Ef- 
forts have been made repeatedly to 
start a broad upward movement in 
the stock and a big move is being 
hinted at by the professionals. 

The professional element was active 
in the motor shares on the Curb, but 
the public does not appear to have sold 
out much stock on the recent decline 
and this week’s movement was in the 
direction of recovery, if anything. 
Stutz Motors made a new high price 
and it is expected the shares will soon 
be listed on the Stovk Exchange, 


CURB STOCKS, 
Closing prices on Friday, Sept. 18, 
for some of the most active stocks 
dealt in on the N. Y. Curb market 


follow: 

High. Low. Close. 
ee ei 12% 11% 11% 
Am In Co 50pc......... 4% & 5414 
BE WE PERSP. 0. 5c veces 4% 4% 4% 
Butte Cop & Z.......... 5% 51% 5 
Cerro de Pasco ......... 35 344%, 3 
Chevrolet Motor.........199% 197 198 
i eee 17% 16% 17 
Cosden Oil & G......... 12% 12% #==12% 
PE GY wéandveene es 40% 38% 40% 
Gast, WH BW. .....ccse 46 43% 46 
Haskell Barker ......... 88 37% 37% 
2), eee 19 18 19 
Mag Cop, ex-div........ 165% 16% 16% 
DM kcagawncane 5 4% 5 
Met Petroleum........... 14% 14 14% 
Midvale Steel .......... 64 638% 63% 
Mitchell Motor ......... 67% 67 677% 
Monitor Silver ......... 21% 2 21% 
EE Gidea wae Sas ac-u:e 7% 7% i% 
COME Bet 2. ccccaes 7% 6% 7% 
MOOG TOE .nccccccccs 9 8% 9 
Scripps Booth .......... 5S 153) 58 
eee 395% 39% sums 
Spring Body pfd........ 126 125 126 
Stromberg Motor ...... 42 41% 41% 
Wee BEGGOe ccvccesecace 72% 70% 72% 
Submarine Corp ........ 39 38% 38% 
oe ee 62 60% 611% 
White Motors .......... 53% 53 534 
Unit Verde Ext......... 39% 39% 39% 


I, B. A. A. CONVENTION IN OCTOBER 

The fifth annual convention of the 
Investment Bankers’ Association of 
America will be held in Cincinnati on 
Oct. 1, 2, 3 and 4 and the members are 
looking forward to one of the most in- 
teresting sessions yet held. The Hote] 
Sinton will be the official headquarters 
of the convention and the meetings 
will be held in that hostelry. The con- 
vention will close with a banquet at 
the Hotel Gibson. 

Delegates will assemble on Sunday, 
Oct. 1, as there will be a number of 
committee meetings that day, follow- 
ed by a meeting of the Board of Gov- 
ernors. In the afternoon, after the 
delegates have become settled in their 
quarters, there will be an automobile 
ride about the city, the trip concluding 
with a visit to the famous Zoological 
Gardens, where a buffet supper will be 
served. On Monday Mayor Pucha will 
welcome the bankers in convention at 
9 a. m., and the business sessions will 
continue each morning, beginning at 9 
a. m. and there will be river steamer 
trips, golf games, baseball, tennis, etc., 
at the Cincinnati Country Club, and on 
Tuesday evening there will be a smoker 
at the Business Men's Club. There will 
also be special entertainments for the 
ladies and on Wednesday there will be 
a reception at the Hotel Gibson, fol- 
lowed by the banquet. Col, Wm. B. 
Melish, President of the Chamber uf 
Commerce, will be the toastmaster. 
Special trains for the convention will 
run from Chicago and New York City. 


ORDNANCE STOCKS, 
Quotations by Gilbert Eliot & Co., 27 Pine 
Street, New York. 

Bid. Asked. 

65 


Aetna Explosives pfd........... 55 

BUBOTNOR TRUBRB occ ccccciccccs 280 285 
Amer & British Mfg Co com... 5 15 
Amer & British Mfg Co pfd.... 20 40 
Atlas Powder com............. 167 174 
SE EE SN 6. a 'o-u'on 6006000 98 100 
Babcock &@ Wiicom......c.cccec. 119 122 
tl) a | ee 610 625 
A! 2. eee 75 85 


Canada Foundries & Forgings.. 182 195 
Canada Fdys & Forgings pfd... 90 100 





Canadian Car & Fdy com....... 45 5 
Canadian Car & Fdy pfd....... 70 75 
Canadian Explosives com...... 380 460 
Canadian Explosives pfd....... 100 110 
Carbon Steel com.............. 76 80 
Carbon Steel Ist pfd........... S84 87 
Carbon Steel 2d pfd........... 63 66 
2 Saag aetna 840 8 860 
Crocker Wheeler com.......... 9 100 
RPE, gn. ccacccvenes 70 80 
7Du Pont Powder com new..... 278 285 
Du Pont Powder deb 6% pfd.. 100 104 
Blectsic Beat COM... .....cccs 380 390 
Blectric Boat pfid.......cccces 880 390 
Hercules Powder com.......... 320 330 
Hercules Powder pfd.......... 112 116 
Hopkins-Allen com............ 15 20 
Hopkins-Allen pfd. ........... 45 55 
International Arms. ........... 16 20 
Lake Torpedo Boat............ 8 9 
Midvale Steel & Ordnance...... 63 64 
tNiles-Bement-Pond com ...... 163 167 
Niles-Bement-Pond pfd. ....... 105 110 
Submarine Boat. ............. 38 39 
*Scoville Mfg Co.............. 580 595 
Winchester Repeating Arms. ..1275 1400 
*Ex div. 
TEx div. 25%. 


TEx div. 214%. 


BOSTON QUOTATIONS. 
Quotations furnished by L. Sherman Adams, 
Congress St., Boston, Mass. 
Div., %. Bid. Asked. 
118 





Amer Glue com......... 6 122 
Amer Glue pfd ......... S 146 148 
Amer Mfg com......... 7 150 155 
Amer Mis ple ...ccccss 5 98 100 
Berkshire Cotton ....... *10 198 204 
Boston Belting ......... 8 115 117 
Douglas Shoe pfd....... 7 101% 103% 
Draper Company ....... 8 137 139° 
Duquesne Light pfd..... 7 107 108% 
Watr Alpen 2.2.0.6... 8 147% 14914 
Fisk Rubber Ist pfd.... 7 112% 115 
Gray & Davis com...... ee 20 25 
Gray & Davis pfd ...... 7 4 9614 
Great Northern Paper ..*12 295 310 
Hendee Mfg. pfd........ 7 97 99 


Hey’d Bros & Wak'd com 6 125 130 
Hey’d Brs & Wak’d pfd. 6 100 103 


Library Bureau pfd.... 8 101% 103% 
Mich State Tel pfd...... 6 92 94 
New River Co pfd...... ~ 36 40 
| | Ge Ss 144 14614 
Thos G Plant pfd....... 7 100 =: 103 
Splitdorf Elec com ..... “2 90 94 
Splitdorf Elec pfd....... 7 94 964% 
U S Envelope com ...... 7 145 150 
U S Envelope pfd ...... 7 112% 113% 
Union Twist Drill com.. *6 150 170 
Union Twist Drill pfd... 6 OF 97% 
Waltham Watch com ... .. 17 19 
Waltham Watch pfd..... 6 82 84 
*Extras. 
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Alaska Gol 
Allis-Chalm 
Am. Ag. Ch 
American B 
American C 
American C 
American C 
Am. Cotton 
American H 
American 
Am. Ice Sec 
4m Linseed 
4m Linseed 
American L 
American S 
American § 
American 7 
American V 
American Z 
Anaconda.. 
Atchison, ,, 
Baldwin Lo 
Baldwin Le 
Balt. & Ohi 
sethlehem 
Butte & Su 
California F 
Canadian P 
Sentral Les 
handler h 
hes. & Ot 


5 
2 
ne 
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Chic & No 
Chile Copp 
Chino Con 
Col. Fuel & 
Consolidate 
Corn Produ 
Corn Prod 
Crucible St 
Cuba.Cane 
Del. & Hud 
Den & Rio 
Dome Min 
Dist Securi 
| Peers 
Erle Ist pfc 
General Ele 
Goodrich, | 
Great Nort 
Great N O1 
Greene C ¢ 
[ilineis Cer 
Int. Agricr 
lusp Coppe 
Inter Con. 
int Mer M 
Int Mer M 
Internatior 
[nternatior 
int Nickel. 
Kansas Cit 
Kennecott 
Laek. Steel 
Lehigh Val 
Lee Rub. é 
Maxwell M 
Maxwell M 
Mexican Pi 
Miami Coy 
Mo K & 7 
Missouri P 
Nat Enam 
Nat Lead. 
Nevada Cc 
N Y Cents 
Norfolk & | 
Northern | 
Ontario Sil 
Pacific Ma 
Pennsylvas 
Phila. Co, 
Press Stee 
Ry Steel Sj 
Ray Con C 
Reading... 
Rep. Ir. & 
Rep. Ir. & 
Southern | 
Southern KE 
Southern F 
Studebaker 
Tennessee 
Texas & P. 
Texas Co. 
Union Bag 
Union Bag 
Union Pac 
Un Cigar 
United Prt 
U § IAlco 


Pp 
Wells Fars 
Westingho 
Woolwert! 
Willys-Ov 
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\. ¥. STOCK EXCHANGE PRICES. 
The biggest market in stocks this 
was created on the N. Y. Stock 
change this week. Tips were broad- 
t as to the extent of the advance 
ne of the leading issues would show. 
day’s prices: 
High Low Close 
Aletien TARE Dis 6s cioceceescsscns 13% 13% 13% 
Allis-Chaimers.......ccccsseccees 2334 23 23% 
Am. Ag. Chem.. secccccecce. 19% T7834 79% 
American Beet Sugar. Eyer Orr 9134 90% 91 
Assestetes GOR. so os6s:002<ccecevies 645g 63% 63% 
American Can pfd.......-...+++. 115. 114% 115 
American Car & Fdy............. 63% 62% 63% 
Am. 4 5334 54 
An 8 9% 9% 
American - H & Lpfd.............. £ 54 53% 54 
Am. Ice Sec.....seceececececseees 30 28% 2934 
Arr 993 ») 9 
5 51 14 
77144 77% 
: 10334 104 
American Steel & Fdry.... ..... 56 55% 55% 
American Tel & Tel............. 1334133 =133 
American Woolen............0+. 146% 46 46% 
AmmOrSOR ZARC .00c cccececoss coos 31% 35% 3734 
ASO. 6 ov 0cndnccesecenssseseet 88°, 87% 87% 
ROG iv cnbnavedaseerccssacuns 104°4 1037% 104 
Baldwin Loeomotive............. 824% 81% 813 
Baldwin Locomotive pfd........... 106 105 » 106 
; 31 


Balt. & Ohio....... 
sethlehem Steel 





BOC Bsc ss cccceces seeasenes 3 
California Petrol. . 2: | 
Rr 177% 176% 
ential Lemthe®.......scccoccccess 5944 5734 
handler Motor........ssesee0s 110 110 
hes. & Ohio...........eeeeeeeee 61 6034 
hic s by EE cece cass beens 36% 36 
PP vcbvcccesceceasess 94% 93% 
Chie & Ne W cs hieeenshanesten 1244 124 
COME cnvccccccsesess ones 20% 19% 
Chino Con Cop..........eeeee--. 554g 541% 
rrr rer 49% 49 
Consolidated Gas.........+-..+0+. 137% 136% 
COR i bctneceteceveccwus 15% «(14} 
Corn Products pfd............... 91% 90% 
Crucible Stel. .....ccccccccccces 8334 82 
Cuba.Cane Sugar................. 574% 5614 
Dae PI oo ccceccoseesseses 1504 150! 
ee ee ee 324% 32% 
Detted BERBER... cccccccccccccceses 24°54 24% 
Diet Securities... .cccccccccccseces 45% 4515 
| Rr ee 37% 37 
 isccncdcsccesscseesgenal 534 52% 
General Electric........cs.sseeee. 17142 170% 
Goodrich, B F.. cosseescenes.. CHE 7134 
Great North pfd.. ees nacduwnenane 1174 116! 
Great N Ore Sub...... .... ..... 39 387 
EE Ss I os ccccccese. sees 50 «4814 
pe 101 101 
oy eer 42% 42 
LOD GE. isc ccccesssccsccvies 634% 60% 
Inter COM......cscccecees coecees 167g 16% 
> ee 49% 47: 
Int Mer M pfd ctfs ......... ....122% 11834 
International Paper.............. 213% «211 
International Paper pfd.......... 86 82 
J” EN ieee neat. 424 41% 
RMN DOs cvonccectasevenice 24 2434 
i cckan cncnnetsaed sands 52 51% 
TO rere 80 79% 
PO errr 79 785% 
ee) ® Seere 453¢ 458! 
i | Sarre 854% 8334 
Maxwell M Ist pfd.............. 8634 86% 
Mexican Petrol. ......0.cccccsees. 112% 11034 
Be A osc cccsisecccssess 37 35564 
nt cobtbieecnaanees 4 37 
Missouri Pacific..cscsssssesseees. 37 3 
CON ME EE We vkncescctoseccess 2534 25 
OO rer 6444 64% 
Nevada Cons Copper .....-...... 21% 21% 
Be We es 6-6:0404404060000008 105 104% 
Norfolk & Western .. 130% 128 
Northern Pacific........... -+--1097% 109! 
II 05.5 60:0 0400060556502 7 634 
Pacific DU bakideéessecdees enka 29 271 
Pennsylvania R R................ 56 55 
Phila. Co, $s ebeednccscssesicsacs OOMe BO 
Press Steel Car.... ..... 5900ean OO 541, 
Ry Steel Spring........-..-ss.e0s, 49'\4 47 
Ray Con Copper........sccssess. 254 24 
Ps cl Ae enhsthwietsationdaae 112! 108 
ey ERs scdccasseveesss 56 
Rep. Ir. &-Steel pfd.............. 11334 113! r 
Southern Pacific.................. 98g 9734 
GOMERETR BGs ccc ccccccccsescsess 2445 2334 
SS ere 6516 68 
Ns batnaiscctdcedeseeess 1244 122% 
Tennessee Copper............... 26 26 
PE PE, Shh ctacccncesc ines 104% 10% 
WEEE bi ate che eWisncnc-eésceeus 19946 199 
Union Bag SRR ee 10 834 
Union Bag & P pid. ey pe 535 5114 
i. "Re 1404, 139! 
ere ee 1034, 102 
0 SRR rE: 16536 165 
benctdiccuntaueiamene 114 : 


A Na in0206ss 100ss0ddeeenes 100%4 
of eae 11854 
Utah © Bisdevewescongeeseeens 86! 
_ | | Sp eREee ees: 42! 
NAN ny 0 ass0icnscesbcnesece 13% 
,. | § Sara 49 
\. o. ee 127 
Ci eer eee 61% 

in n565668080*000056.5450 137% 
Willys-Overland................. 46% 


60% 
137% 
45% 









605% 
137% 
45% 


CURRENT QUOTATIONS 





STANDARD OIL. QUOTATIONS. 
As furnished by Carl H. Pforsheimer & Co.., 


25 Broad Street, New York <y- 
Bid. Asked. 
Anglo-American Ol] Ltd............-- 14% 15% 
The Atlantic yey res 800 810 
Borme-Scrymeer Co .........e00es00 370 400 
Buckeye Pipe lace REE 100 105 
Chesebrough Mfg. Co., Cons........ 435 445 
CORSMIAT OEE, «4 cccccecee nebesnacwewns 60 70 
ol ae 309 410 
SE I EMER. c06n4000800000060 40 43 
Cumberland Pipe Line..............+. 92 95 
Bureka Pipe Line ........cccccssccess 227 233 
Galena Signal MM ncccesecetasess 140 145 
Galena EMER canecs<enseus 162 165 
Ilfinots Pt ohn Reid innbedakteescie 177 180 
BRD FIO LARS. ooo icc cc ccccccsseve 103 106 
International Petroleum Co., Ltd..... 10 10! 
Natlonal Traaallt. .......cccccsscscccece 14 15 
New York Transit .....cccsvcccdccees 205 210 
DO ED BAND «sc 0000008000e00 95 100 
a S retetticcnetetctanesdien 244 247 
Penn-Mex. Fuel Co.... ....cccceceees 56 58 
EI Ss cnc atest ccbccsceeses 12% 1234 
Pierce Oil Gor hpets 6’s 1024....... 80 82 
rare 400 410 
Prairie Pipe Shee sdnébtsschecdie carts 248 252 
Solar Refiming Co............. cess nO 335 
Southern Pipe Line.................. .205 210 
SRE errs 365 375 
South West Penna Pipe Lines.......110 15 
Standard Ol (Cal.)..............++..282 285 
ee eee 715 725 
Standard Oil (Kan.)................:- 465 475 
UR TEED iccceccccndeccecccs 430 440 
EE ID CETUS sc cncecccevecesees 490 510 
Standard Oil | i oe 8 527 537 
Standard Oil (N Divas dddendesiaas 222 225 
Standard Ol] (Ohio). ..........cceee- 420 430 
OI EE Ee 5 dvabensccccnccosesss 105 115 
SE En ch cn dev nccessencce R2 84 
Dc ccggcthhivcdavecdeniecs 295 300 
PI Eg 5 606 bs ciecncecccdass 38 45 


MISCELLANEOUS OIL COMPANIES, 





Bid Asked. 
Cee 6. cicatacctwes 17 174 
Gulf Oil Corporation.... 245 255 
Houston Oil Co com..... 15 16 
Imperial Oil Co; Ltd......... 220 230 
Magnolia Petroleum Co.... . 230 240 
Midwest Refining Co...... 63 65 
Sapulpa Refining Co..... - 8%, 9 
Sinclair Oil & Refining Co s9%4 39% 
Tidewater Oi] Company..... 175 185 

PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 

Bid. Asked 
American Light & Traction com..... 378 382 
American Light & Tractionpfd....... 110 112 
Adirondack Electric Power, com..... 27 29 
Adirondack Electric Power, pfd...... 79 81 
*Am. Gas & Elect.,com............ 153 156 
*Am. Gas & Blect., pfd............... 49 §1 
Am. Power & Light,com......... awe aa 72 
Am. Power & Light, pfd.............. 8&3 86 
American Public Utilities, com...... 2 47 
American Public Utilities, pfd..... — 76 
American Waterworks & Electric 8 834 
Am. W. W.& E. Participating oid . 20 23 
Am. W.W.& E. Piret pid. Eee 61 5 
Associated Gas & Elec. Co., com. - — 
Associated Gas & Elec. Co. "ee 60 
Carolina Power & Light Co., com... 26 29 
Carolina Power & Light Co., pfd.... 97 100 
Rn arr 284 287 
ee: Se 87 88 
Colorado Power, com........+s+00.+. 24 27 
Colerado Power 900 ....ccccccscccscs 99 102 
Comwth P.R. & L., — Dome abitsoeis 62 64 
8 Oe eee 83 85 
Denver Gas & Blect. Ay ce a 9634 97% 
Electric Bond & Share pfd.......... 100 103 
Empire Dist. Electric pfd............ 8814 9214 
Pederal Light & Traction, com. 10 13 
Federal Light & Traction, pfd........ 45 48 
Gas & Blectric Securities, com........ 290 - 
Gas & Blectric Securities, pfd........ 95 100 
Northern Ontario Lt & Prcom....... 15 18 
Northern Ontario Lt & Pr pfd....... 60 65 
Northern States Power com...... 86 88 
Northern States Power pfd........... 95 98 
Ozark Power & Water,com.... ..... 43 46 
Pacific Gas & Electric,com.....: .... 58 59 
Pacific Gas & Blectric, pfd. eese 89% 11 
Republic Ry. & Light Co., com....... 36 38 
Republic Ry. & Light Co., pfd...... 74 76 
Southern California Edison, com 90 93 
Southern California Edison, pfd..... 105 108 
*Standard Gas & Electric, com....... 144% 15% 
*Standard Gas & Electric, pfd........ 3914 41 
Tenneseee Ry Lt & Power com....... 10 ll 
Tennessee Ry Lt & Powerpfd....... 47 19 
Toledo Traction Light & Power Com 42 44 
Toledo Traction Light & Power Pfd. 79 83 
United Light & Rys.,com............ 52 55 
Untted t& Rys.. let pfd..... 75 7 


Western Power, pfd...............4., 69% 


“Par value She 








CHAIN STORE SECURITIES, 


Quotations by Merrill, Lynch & Co., member: 
New York Stock Exchange. 

B Br Asked 
SS ace aug igia.a: sid dle a abel 11% 12% 
NN Re rere arene 10% 11% 
ONE, ilnkadd oanecdancws 43 47 
AR eee ee 90 95 
ey ON: ..4<00n6ed deeds 137 138 
Woolworth pfd. 124 126 








PITTSBURGH QUOTATIONS. 











Furnished by George R. Christian, 80 Broad- 
way, New York City. 
rr Asked. 
Amer Sewer Pipe. ....-ccccsses 14% ae 
Amer Window Glass pfd....... 1034 104 
Amer Window Glass Mach com. 60 61% 
Amer Window Glass Mach pfd.. .. 124 
Caney River GOs -.cssccvcuawcse | SVG 40 
Columbia Gas & Electric....... 22% 22% 
Consolidated Ice com ......... 3% 3% 
ly! Serer 82% 8256 
Harbison Walker pfd.......... 107% «105 
Independent Bwg com ......... 4 4% 
Independent Bweg pfd 20 20% 
LaBelle Iron Works com........ 57 oe 
Manufacturers Light & Heat... 59%4 59% 
SE CME 5 asa'nn <a vow-oe o4e% 30 4 
Nat’l Fireproofing com ........ 7% 8 
Nat’l Fireproofing pfd ; 17 
oR. 0vUg)|lOS eee 14% 15 
en ee SE 6 os wesc nekes 4544 46 
Oklahoma Gas POE EIA RO ee 75 
Pittsburgh Bwg com ........... 5% 
Piteeperen BW PIE .nccccccce 2214 23% 
Pittsburgh Jerome . 1% 1% 
Pittsburgh Plate Glass......... 120 , 
Pittsburgh Oil & Gas.......... 7% . 
RR Se ere 19% 20% 
ee ee See ce whateceeee 14 16 
Tonopah Extension ...........-. 5M 5% 
Tropical Oil ; 8% 10 
ED BL beicdaas-c0s Pre 158 
U S Glass .. + Seite asesiuah lo 35% 
U S$ Signal & Swit © sackhsonaee 118% 120 
Dy © Cee BOE ccccseacewanrs 99% 100 
ie OOO” Ee ea 118% 118% 
Westinghouse Air Brake ...... y 150 
PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 
New York. 
Bid Asked 
Bat Bat Se BP GOs icc srcscccvasesece 152 155 
ee Tae Be Te i wiesvcccctennaniass 49 51 
Am Light & Tr com....... asteadimaiall 378 381 
AG Lee BEE OG s 5 one cccsvece . 112 
Am Power & Light com 72 
Am Power & Light pfd........... -- 83 85 
Am Water Works and El Ist pfd.... 61 64 
Am Water Works Participating...... 2 23 
Cities Servies Gm. ..ccc<c ceccesccess 283 285 
Cities Serwie® DEE ...ccscccsccoccsscece 86% 87 
Commonwealth Pr Ry & Lt pfd...... 84 86 
Northern States Power Co............ 86 88 
Northern States Power pfd......... - 95 97 
Pacific Gas & El com........ Se aie 58 58% 
Pacific Gas & El pfd...........cesc0s 90 91 
Republic Ry & Lt com......... ««+. 37% 38% 
Republic Ry and Lt pfd............. 74 75 
So Cal Edison com .........cecseses 90 2 
SO Cal Be BOs ons ccccce ocscecers 105 108 
Tennessee Ry, Lt & Power pfd...... 10 11 
Tennessee Ry, Lt & Power com..... 47 49 
United Lt & Rys com............... 5244 54 
“United Lt & Rye let ofd ......ccc- 75 77 


*Ex Div 


1% 





MISCELLANBOUS STOCKS. 


Quoted by Williamson & Squire, 25 Broad Street, 


Am Bank Notecom 


New York City. 
Bid. Asked 
37 40 













eo ere 50 52 
et ERG» 5 Oh cadences ensbencion 62 63 
i Fen 75 80 
American Piano, com...........s+e0 10 12 
American Piano, pfd............000. 7% 76 
Am Type Founders com.............. 41 43 
Am Type Founders pf............++.- 93 96 
Borden Con DAR eee 111 113 
OS rrr 107. 110 
Cae A IRL cc dos cccnrcsecndsensons 70 74 
Childs Co pf.. 96 99 
Hercules Powder.... . 325 328 
Lehigh Valley nl MANN, ..niescdeecs 87 92 
*New Jersey Zinc. ..........000 . 309 +=3i1l 
. 2 | SESS ae 67 78 
NS Ear 70 93 
Ps CEM BP MIDS 0 on save cbdsccessvc 138 145 
RRR 100 $103 
SRN EL. so san ococnewees pend ede 242 «245 
*New 

MOTOR SECURITIES. 
Quotations by Merrill, Lynch & Co., members 

w York Stock Exchange, 7 Wall St. 
Bid. Asked. 

ct Motor c« .145 155 

Motor -. 99 
( vI t Motor oa sla 200 
{ Motor o>» oo 36 
I Motor Truck ‘ os r2 96 
re of Canada aa B43 340 
eS Ee ee 7 8 
Hu Motor com 6 to \%, 
Hupp Motor pfd 90 «6100 
Inte tion Motor com........ 6 10 
Inte mal Meter Did. .c.ccass 15 20 
Pack Motor 165 170 
*Pac Mc I oS 100 
Pa Ps £65% 5 0n4ddabue cen a 54 
Pe RS oon eh eee 23% 4% 
Reg Motor Radic nin eka Ae 18 25 
ee Bee TERE. bab teestenenceaes 42 5 
Ss 2 Seo ee 
s | SARA 70 70% 
United Motor. .... rere 6% 61% 
Wee. BONED cuiwcrdcedeocneeanes 3 4 
Mitche OS ee bb een ame 69 
orenete TPM. i ccscdadsneeua 41% 44 
ge 60 65 
Te Eee ee ee 3% 4 

*Div 
*Ex dividend. 
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The security under each and 
every one of our mortgages has been 
personally examined by us. The 
standing and qualifications of the 
borrower have likewise been in- 
vestigated, If above all else you want 
safety, we can satisfy you. rite for 
descriptive pamphlet “I” and current 

















offerings. We're Right on the Ground 
eSmUSNED E.J .LANDER & co. 
583 GRAND FORKS NORTH ’ 


Capital and Surplus One Half Mitlion Detiars — 











Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 


THOMAS H. WORK 
First National Bank Bldg., De wer, Colo. 


MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway,N. Y. 


MEETING NOTICE. 











BORDEN’S CONDENSED MILK COMPANY 
ANNUAL MEETING 

The Annual Meeting of Borden’s Condensed 
Milk Company will be held on Wednesday, 
October 18th, 1916, 10:30 A. M., at No. 15 Ex- 
change Place, Jersey City, N. J. For purposes 
of the mecting, the Common and Preferred 
Stock Books will close September 16th, 12 
o’clock noon, and will remain closed until 
October 19th, 10:00 A. M. 

F. D. SHOVE, Treasurer. 





DIVIDENDS, 


American Woolen Company 


(Massachusetts Corporation) 
DIVIDEND 


Notice is hereby given that a dividend of 
One and Three-Quarters Per Cent. (14%) on 
the Preferred Stock and a dividend of One and 
One-Quarter Per Cent. (14%) on the Common 
Stock of this Company will be paid on October 
16, 1916, to stockholders of record September 
15, 1916. 

Transfer books will be closed at the close of 
business September 15, 1916, and will be re- 
opened at the opening of business September 
29, 1916. 

Holders of Certificates of deposit of the 
American Woolen Company of New Jersey are 
urgently requested to deposit them for ex- 
change into stock of the Massachusetts Com- 
pany on or before September 15, 1916. 

WM. H. DWELLY, Jr., Treasurer. 


Boston, Mass., September 5, 1916. 


AMERICAN SNUFF COMPANY. 
Memphis, Tenn., September 6, 1916. 
Dividends of 14% on the preferred stock and 
3% on the common stock of American Snuff 
Company. were to-day declared payable Oc- 
tober 2, 1916, to stockholders of record at the 
close of business September 15, 1916. Checks 
will be mailed. Transfer books will remain 


open. 
M. E. FINCH, Treasurer. 


CONSUMERS ELECTRIC LIGHT AND 
POWER COMPANY 
New Orleans, La. 

The regular quarterly dividend of one and 
three-quarters per cent. (14%) on the Pre- 
ferred Stock of this Company will be paid 
September 30, 1916, to stockholders of record 
September 9, 1916. The transfer books of the 
Preferred Stock will be closed at the close of 
business September 9, 1916, and will be re- 
opened on October f, 1916. Checks will be 


mailed. 
J. A. McKENNA, Treasurer. 


SPRINGFIELD RAILWAY & LIGHT CO. 
Preferred Stock Dividend No. 7. 

New York, September 6, 1916. 
The Board of Directors has this day declared 
the Seventh Consecutive Quarterly Dividend 
of one and three-quarters per cent. on the 
Preferred Stock of the Springfield Railway & 
Light Company, payable October 2, 1916, to the 
preferred stockholders of record as of the close 
of business September 15, 1916. Checks will be 
mailed. Books for the transfer of the Pre- 
ferred Stock of the Company will not be closed. 

. DUNHILL, Treasurer. 


KELLY - SPRINGFIELD TIRE CO. 

A quarterly dividend of 114% on the Six Per 
Cent. Preferred Stock of this Company has 
been declared, payable October 2, 1916, to 
stockholders of record at the close of business 
September 15, 1916. 

FREDERICK A. SEAMAN, Secretary. 
New York, August 29, 1916. 
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Hoggson Bros. Architects, 


A Semi-Conservatory 


Something New in Glass Enclosures 


I’s really like a delightful big bay window adjoining a 


. When you want all the warmth and cheer of the sun, 
accompanied by an intimacy with the flowers; the glassed-in 
portion offers its allurements. 


When you prefer the softer light; then the recessed or 
three-sided room part, yields its pleasure. 


The skillfully constructed glassed-in portion with its light, 
enduring frame work and graceful curved eave lines is, as 
you might imagine, decidedly attractive from the outside 


Best of all, it is as thoroughly practical, as it is pleasing. 
Further facts and other views we would be glad to send 


Our new Glass Garden Booklet No. 138 you are welcome to. 


Jord @BurnhamG. 


Builders of Greenhouses and Conservatories 
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SALES OFFICES 








NEW YORK BOSTON PHILADELPHIA CHICAGO 
42nd St. Bldg. Tremont Bldg. Widener Bldg. Rookery Bldg. 
ROCHESTER CLEVELAND TORONTO MONTREAL 
Granite Bldg. Swetland Bldg. Royal Bank Bldg. Transportation Bldg. 
i FACTORIES Irvington, N. Y. Des Plaines, Ill. St. Catharines, Canada f,] 








DIVIDENDS, 





CENTRAL STATES 
ELECTRIC CORPORATION 


Preferred Stock Dividend No. 17. 

September Sth, 1916. 
The Board of Directors has today declared 
the seventeenth quarterly dividend of one and 
three-quarters per cent. (14%) on the Pre- 
ferred Stock of Central States Electric Corpo- 
ration, payable September 30th, 1916, to stock- 
holders of record at the close of business on 

September 9th, 1916. Checks will be mailed. 

E. W. FREEMAN, Treasurer. 


E. lL. duPONT de NEMOURS & CO. 
Wilmington, Del., Aug. 30th, 1916. 

The Board of Directors has this day de- 
clared the regular dividend of 14%, and a 
special dividend of 234%% (payable 54% in 
cash and 194% in Anglo-French Bonds at 97% 
(ex interest) on the Common Stock of this 
Company, payable September 15th, 1916, to 
stockholders of record at close of business on 
August 31st, 1916; also dividend of 14% on 
the Debenture Stock of this Company, pay- 
able October 25th, 1916, to stockholders of 
record at close of business on October 10th, 


ALEXIS I. duPONT, Secretary. 








You Must Try This 
Dental Cream 


Albodon contains the highest 
percentage of actual cleansing and 
polishing properties of any dental 
cream on the market, so it is cer- 
tain to clean your teeth best. 
Will not harden. Has no grit. 

At drug stores, 25e 
Trial tube free on request to Dept. J., 
ALBODON CO., 154 W. 18th St., N. Y. 
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ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
29 Broadway New York 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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